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This Statement of Additional Information (the “Statement” or “SAI”) provides further information
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Certain financial information which is included in the Funds' Annual Reports to shareholders for
the period ended December 31, 2020 is incorporated by reference into this Statement.
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CGM FOCUS FUND
INTRODUCTION
CGM Focus Fund is registered with the Securities and Exchange Commission (“SEC”) as a
diversified open-end management investment company, and is organized as a separate series of
shares of CGM Trust. The Trust was established as a Massachusetts business trust under the
laws of Massachusetts in 1986. The Trust is governed by an Amended and Restated Agreement
and Declaration of Trust, dated January 23, 1997, as amended from time to time (the “Declaration
of Trust”). The Trust is a successor in interest to Loomis-Sayles Mutual Fund. On March 1, 1990,
the Trust’s name was changed from “Loomis-Sayles Mutual Fund” to “CGM Mutual Fund” to
reflect the assumption by Capital Growth Management Limited Partnership (“CGM” or the
“investment adviser”) of investment advisory responsibilities with respect to the Trust. On
December 20, 1991, the Trust’s name was changed to CGM Trust.
Descriptions in the Prospectus and in this Statement of a particular investment practice or
technique in which the Fund may engage (such as short selling, hedging, etc.) or a financial
instrument which the Fund may purchase (such as options, forward foreign currency contracts,
etc.) are meant to describe the spectrum of investments that CGM, in its discretion, might, but is
not required to, use in managing the Fund's portfolio assets. CGM may, in its discretion, at any
time employ such practice, technique or instrument for one or more funds but not necessarily for
all funds advised by it. Furthermore, it is possible that certain types of financial instruments or
investment techniques described herein may not be available, permissible, economically feasible
or effective for their intended purposes in all markets. Certain practices, techniques, or
instruments may not be principal activities of the Fund but, to the extent employed, could from
time to time have a material impact on the Fund's performance.
ADDITIONAL INFORMATION REGARDING STRATEGIES AND RISKS
The following supplements the discussion in the Prospectus of the various investment
strategies and techniques that may be employed by the Fund and certain associated risks.
Short Sales. The Fund may make short sales of securities. A short sale is a transaction in which
the Fund sells a security it does not own in anticipation that the market price of that security will
decline. When the Fund makes a short sale, it must borrow the security sold short to make
delivery to the buyer. The Fund then is obligated to replace the security borrowed by purchasing
the security at the market price at the time of replacement. The price at such time may be more or
less than the price at which the security was sold by the Fund. The Fund may have to pay a
premium to borrow the security and is obligated to pay the lender amounts equal to any dividends
or interest that accrue during the period of the loan. If the price of the security sold short increases
between the time of the short sale and the time the Fund replaces the borrowed security, the Fund
will incur a loss. Conversely, if the price declines, the Fund will realize a gain. Any gain will be
decreased, and any loss increased, by the premium and transaction costs described above.
Although the Fund’s gain is limited to the price at which it sold the security short, the potential loss
is theoretically unlimited.
While the short sale is outstanding, the Fund is required to collateralize its obligations, which has
the practical effect of limiting the extent to which the Fund may engage in short sales. The
proceeds of the short sale will be retained by the broker, to the extent necessary to meet its
margin requirements, until the short position is closed out. In general, the Fund will also be
required to pledge additional cash or liquid securities to the broker as collateral for its obligations,
such that the cash held by the broker and the additional pledged cash and securities equals at
least 150% of the current market value of the securities sold short at the time of the transaction
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("initial margin" per Regulation T). Until the Fund closes its short position, the Fund will be
required to maintain with its custodian a segregated account, which will be marked to market daily,
containing cash or liquid securities (which may include equity securities) such that the amount
deposited in the segregated account plus the amount deposited with the broker as collateral will
equal the current market value of the security sold short or otherwise cover the Fund’s short
position. The Fund may also cover its short position by owning the security sold short or by
holding a call option on the security with a strike price no higher than the price at which the
security was sold.
Fixed Income Securities Risk. The Fund may purchase debt and fixed–income securities, which
are subject to credit risk (the risk that the obligor will default in the payment of principal and/or
interest) and to interest rate risk (the risk that the market value of the securities will change as a
result of changes in market rates of interest). These securities are also subject to the risk that
interest rate changes may affect prepayment rates and their effective maturity. Interest rate risk
will generally affect the price of a debt security more if the security has a longer maturity.
Lower Rated Debt Securities. The Fund may purchase lower rated debt securities (commonly
referred to as "junk bonds") which are more likely to fail to make payments of interest and
principal. In the event of a default or bankruptcy, holders of lower rated debt securities may not
receive payments until the holders of all other debts have been paid. The market for lower rated
debt securities has, in the past, been more volatile than the markets for other securities and in
some cases markets for lower rated debt securities have ceased to function. Lower rated debt
securities are also often less liquid than higher rated debt securities.
Options on Securities and Stock Indexes. The Fund may purchase put and call options on
equity securities. A put option gives the purchaser of the option, in exchange for the payment of a
premium, the right to sell and the writer, if the purchaser exercises his right, the obligation to buy
the underlying security at the exercise price during the option period. A call option gives the
purchaser of the option, in exchange for the payment of a premium, the right to buy and the writer,
if the purchaser exercises his right, the obligation to sell the underlying security at the exercise
price during the option period. If the option is not sold while it has remaining value, or if during the
life of an option the underlying security does not depreciate (in the case of a put option) or
appreciate (in the case of a call option), the purchaser of the option may lose his entire
investment. Further, except where the value of the remaining life of the option may be realized in
the secondary market, for the option purchase to be profitable, the market price of the underlying
security must be below (in the case of a put option) or above (in the case of a call option) the
exercise price by more than the premium and transaction costs paid in connection with the
purchase of the option and its sale or exercise. Because option premiums paid by the Fund are
small in relation to the market value of the investments underlying the options, purchasing options
can be more speculative than investing directly in equity securities.
The Fund may also purchase put and call options on stock indexes. The amount of cash received
upon exercise of a stock index option, if any, will be the difference between the closing price of the
index and the exercise price of the option, multiplied by a specified dollar multiple. All settlements
of stock index option transactions are in cash. Some stock index options are based on a broad
market index such as the Standard & Poor's 500 Index (the “S&P 500 Index”), the New York Stock
Exchange Composite Index, or the NYSE Arca Major Market Index. Because the value of a stock
index option depends upon movements in the level of the index rather than the price of a
particular stock, whether the Fund will realize a gain or loss from the purchase of options on an
index depends upon movements in the level of stock prices in the stock market generally or, in the
case of certain indexes, in an industry or market segment, rather than upon movements in the
price of a particular stock.
2

The Fund may liquidate its position as the holder of an option by effecting a “closing sale
transaction.” The Fund accomplishes this by selling an option of the same series as the option
previously purchased by the Fund. There is no guarantee that a closing sale transaction can be
effected. If any option is not exercised or sold, the option will become worthless on its expiration
date. The Fund will realize a gain (or a loss) on a closing sale transaction with respect to an option
previously purchased by the Fund if the premium, less commission costs, received by the Fund
on the sale of the option to close the transaction is greater (or less) than the premium, plus
commission costs, paid by the Fund to purchase the option. If an option which the Fund has
purchased expires “out-of-the-money,” the option will become worthless on the expiration date,
and the Fund will realize a loss in the amount of the premium paid, plus commission costs.
The options purchased by the Fund may be exchange-listed options (“OCC Options”) or over- thecounter options (“OTC Options”). OCC Options are issued by the Options Clearing Corporation
(“OCC”). The OCC is a clearing organization for financial derivative instruments and guarantees
the performance of the obligations of the parties to such options. The Fund’s ability to close out its
position as a writer or purchaser of an OCC Option is dependent upon the existence of a liquid
secondary market on option exchanges. Among the possible reasons for the absence of a liquid
secondary market on an exchange are: (i) insufficient trading interest in certain options; (ii)
restrictions on transactions imposed by an exchange; (iii) trading halts, suspensions or other
restrictions imposed with respect to particular classes or series of options or underlying securities;
(iv) interruption of the normal operations on an exchange; (v) inadequacy of the facilities of an
exchange or the OCC to handle current trading volume; or (vi) a decision by one or more
exchanges to discontinue the trading of options (or a particular class or series of options) in which
event the secondary market on that exchange (or in that class or series of options) would cease to
exist, although outstanding options on that exchange that had been listed by the OCC as a result
of trades on that exchange would generally continue to be exercisable in accordance with their
terms. Each of the exchanges on which stock index options are traded has established limitations
governing the maximum number of call or put options on the same index which may be bought by
a single investor, whether acting alone or in concert with others (regardless of whether such
options are written on the same or different exchanges or are held or written on one or more
accounts or through one or more brokers). Under these limitations, option positions of all
investment companies advised by the same investment adviser are combined for purposes of
these limits. Pursuant to these limitations, an exchange may order the liquidation of positions and
may impose other sanctions or restrictions. These positions limits may restrict the number of stock
index options which the Fund may buy or sell. Although certain option exchanges attempt to
provide continuously liquid markets in which holders of options can close out their positions at any
time prior to the expiration of the option, no assurance can be given that a market will exist at all
times for all outstanding options purchased by the Fund. If an options market were to become
unavailable, the Fund would be unable to realize its profits or limit its losses until the Fund could
exercise options it holds.
With OTC Options, such variables as expiration date, exercise price and premium will be agreed
upon between the Fund and the transacting dealer, without the intermediation of a third party such
as the OCC. If the transacting dealer fails to take delivery of the securities underlying an option it
has written, in accordance with the terms of that option as written, the Fund would lose the
premium paid for the option as well as any anticipated benefit of the transaction. The Fund will
engage in OTC Option transactions only with primary United States Government securities
dealers recognized by the Federal Reserve Bank of New York. To the extent that the option
markets close before the markets for the underlying securities, significant price and rate
movements can take place in the underlying markets that cannot be reflected in the option
markets.
3

Futures Contracts and Forward Contracts. The Fund may (i) purchase and sell futures
contracts on stock indices and currencies, and (ii) enter into forward contracts for the purchase or
sale of a specific currency at a future date.
A futures contract obligates the seller to deliver (and the purchaser to take delivery of) an amount
of cash equal to a specific dollar amount multiplied by the difference between the value of a
specific stock index or currency at the close of the last trading day of the contract and the price at
which the agreement is made. No physical delivery of the underlying stocks in the index or
currency is made. The Fund may also purchase futures contracts as a substitute for a comparable
market position in the underlying security or currency.
The Fund will only engage in transactions in futures contracts that are traded on a United States
exchange or board of trade. Whether the Fund realizes a gain or loss from futures activities
depends generally upon movements in the underlying stock index or currency.
Like a future, a currency forward is a transaction in which a seller agrees to deliver a specific
quantity of specified currency to a buyer at some point in the future at a specified price or to pay
an amount of cash based upon changes in the value of a specified amount of a specified
currency. Thus, whether the Fund realizes a gain or loss from a forward contract depends in large
measure upon movements in the underlying currency. Unlike futures contracts, forward contracts
generally are privately negotiated and are not standardized. Further, the parties to a forward
contract must bear each other's credit risk, which is typically not the case with a futures contract.
Given the lack of standardization in forward contracts, there may be little or no secondary market
for a forward contract.
The extent of the Fund's loss from an uncovered short position on futures contracts or forward
contracts is potentially unlimited. When the Fund purchases or sells a futures contract on a stock
index or currency, the Fund will be required to (a) maintain with its custodian a segregated
account, which will be marked to market daily, containing cash or liquid securities (which may
include equity securities), that, when added to any amounts deposited with a futures commission
merchant as margin, are equal to the market value of the futures contract or (b) otherwise “cover”
its position. The Fund may cover its short position in a futures contract by taking a long position in
the instruments underlying the futures contract, or by taking positions in instruments the prices of
which are expected to move relatively consistently with the futures contract. The Fund may also
cover its long position in a futures contract by taking a short position in the instruments underlying
the futures contract, or by taking positions in instruments the prices of which are expected to
move relatively consistently with the futures contract.
Typically, an investment in a futures contract requires the Fund to deposit with the applicable
exchange or other specified financial intermediary as security for its obligations an amount of cash
or other specified debt securities which initially is 1% to 5% of the face amount of the contract and
which thereafter fluctuates on a periodic basis as the value of the contract fluctuates. If the price
of an open futures contract changes (by increase in the case of a sale or decrease in the case of
a purchase) so that the loss on the futures contract reaches a point at which the margin on
deposit does not satisfy margin requirements, the broker will require an increase in the margin.
However, if the value of a position increases because of favorable price changes in the futures
contract so that the margin deposit exceeds the required margin, the broker will pay the excess to
the Fund. These subsequent payments, called “variation margin,” to and from the futures broker,
are made on a daily basis as the price of the underlying assets fluctuate making the long and
short positions in the futures contract more or less valuable, a process known as “marking to the
market.”
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Forward contracts on currencies may be subject to margin requirements that are comparable to,
or different from, those that apply to futures contracts.
Although the Fund intends to sell futures contracts only if there is an active market for such
contracts, no assurance can be given that a liquid market will exist for any particular contract at
any particular time. Many futures exchanges and boards of trade limit the amount of fluctuation
permitted in futures contract prices during a single trading day. Once the daily limit has been
reached in a particular contract, no trades may be made that day at a price beyond that limit or
trading may be suspended for specified periods during the day. Futures contract prices could
move to the limit for several consecutive trading days with little or no trading, thereby preventing
prompt liquidation of futures positions and potentially subjecting the Fund to substantial losses. If
trading is not possible, or the Fund determines not to close a futures position in anticipation of
adverse price movements, the Fund will be required to make daily cash payments of variation
margin.
Futures and forward contracts to sell a currency may be entered into where the Fund seeks to
protect against an anticipated increase in the exchange rate for a specific currency which could
reduce the dollar value of portfolio securities held by the Fund denominated in such currency.
Conversely, the Fund may enter into a futures or forward contract to purchase a given currency to
protect against a projected increase in the dollar value of securities denominated in such currency
which the Fund intends to acquire. If a hedging transaction in futures and/or forward contracts is
successful, the decline in the dollar value of portfolio securities or the increase in the dollar cost of
securities to be acquired may be offset, at least in part, by profits on the futures and/or forward
contract. Nevertheless, by entering into such futures and/or forward contracts, the Fund may be
required to forego all or a portion of the benefits which otherwise could have been obtained from
favorable movements in exchange rates.
The Fund will also enter into transactions in futures and forward contracts for other than hedging
purposes, which presents greater profit potential but also involves increased risk. For example,
the Fund may enter into a futures or forward contract to purchase a given foreign currency if, in
the judgment of CGM, the value of such currency is expected to rise relative to the U.S. dollar.
Conversely, the Fund may enter into a futures or forward contract to sell a foreign currency if CGM
believes that its value will decline relative to the dollar. In these cases, the Fund will profit if the
anticipated movements in foreign currency exchange rates occur. Where exchange rates do not
move in the direction or to the extent anticipated, however, the Fund may sustain losses. Such
transactions, therefore, could be considered speculative and could involve significant risk of loss.
Transactions in futures and forward contracts on foreign currencies are subject to the risk of
governmental actions affecting trading in or the prices of currencies underlying such contracts,
which could restrict or eliminate trading and could have a substantial adverse effect on the value
of positions held by the Fund. Further, the value of such positions could be adversely affected by
a number of other complex political and economic factors applicable to the countries issuing the
underlying currencies. Also, unlike trading in most other types of instruments, there is no
systematic reporting of last sale information with respect to the foreign currencies underlying
contracts thereon. As a result, the available information on which trading systems will be based
may not be as complete as the comparable data on which the Fund makes investment and
trading decisions in connection with other transactions. Moreover, because the foreign currency
market is a global, 24-hour market, events could occur in that market which will not be reflected in
the futures or options market until the following day, thereby making it more difficult for the Fund to
respond to such events in a timely manner. Settlements of exercises of over-the-counter forward
contracts generally must occur within the country issuing the underlying currency, which in turn
requires traders to accept or make delivery of such currencies in conformity with any U.S. or
5

foreign restrictions and regulations regarding the maintenance of foreign banking relationships,
fees, taxes or other charges.
Unlike transactions entered into by the Fund in futures contracts, certain forward contracts and
other over-the-counter derivatives are not traded on contract markets regulated by the Commodity
Futures Trading Commission (“CFTC”) or the SEC. Instead, such instruments are traded through
financial institutions acting as market-makers. In an over-the-counter trading environment, many
of the protections afforded to exchange participants will not be available.
For example, there are no daily price fluctuation limits, and adverse market movements could
therefore continue to an unlimited extent over a period of time. Moreover, a trader of forward
contracts could lose amounts substantially in excess of its initial investments, due to the margin
and collateral requirements associated with such positions.
In addition, over-the-counter transactions can only be entered into with a financial institution
willing to take the opposite side, as principal, of the Fund's position unless the institution acts as
broker and is able to find another counterparty willing to enter into the transaction with the Fund.
Where no such counterparty is available, it will not be possible to enter into a desired transaction.
There also may be no liquid secondary market in the trading of over-the-counter contracts, and
the Fund could be required to retain forward contracts until exercise, expiration or maturity. This in
turn could limit the Fund's ability to profit from open positions or to reduce losses experienced,
and could result in greater losses.
Further, forwards and other over-the-counter transactions are not subject to the guarantee of an
exchange clearinghouse, and the Fund will therefore be subject to the risk of default by, or the
bankruptcy of, the financial institution serving as its counterparty.
The Fund is operated by persons who have claimed an exclusion, granted to operators of
registered investment companies like the Fund, from registration as a “commodity pool operator”
with respect to the Fund under the Commodity Exchange Act, as amended (the “CEA”), and,
therefore, are not subject to registration or regulation with respect to the Fund under the CEA. As
a result, the Fund is limited in its ability to use commodity futures (which include futures on broadbased securities indexes and interest rate futures) or options on commodity futures, engage in
certain swaps transactions or make certain other investments (whether directly or indirectly
through investments in other investment vehicles) for purposes other than “bona fide hedging,” as
defined in the rules of the CFTC. With respect to transactions other than for bona fide hedging
purposes, either: (1) the aggregate initial margin and premiums required to establish the Fund’s
positions in such investments may not exceed 5% of the liquidation value of the Fund’s portfolio
(after accounting for unrealized profits and unrealized losses on any such investments); or (2) the
aggregate net notional value of such instruments, determined at the time the most recent position
was established, may not exceed 100% of the liquidation value of the Fund’s portfolio (after
accounting for unrealized profits and unrealized losses on any such positions). In addition to
meeting one of the foregoing trading limitations, the Fund may not market itself as a commodity
pool or otherwise as a vehicle for trading in the futures, options or swaps markets.
Illiquid Securities. The Fund may invest up to 15% of its net assets in illiquid securities. An
illiquid security is a security that the Fund reasonably expects cannot be sold or disposed of within
seven calendar days under current market conditions without the sale or disposition significantly
changing the market value of the security.
Foreign Securities. The Fund may invest in securities issued by institutions, corporations and
governments established by or in one or more foreign countries, which may be developed or
6

undeveloped countries. Such foreign securities will otherwise comply with the limitations and
restrictions applicable to the Fund. In making foreign investments, the Fund will also give
appropriate consideration to the following factors, among others:
•

In addition to the risks associated with investing in foreign issuers, as described in the
Prospectus, because some foreign securities the Fund may acquire are purchased with
and payable in currency of foreign countries, the value of these assets as measured in
U.S. dollars may be affected favorably or unfavorably by changes in currency rates and
exchange control regulations. Certain currency exchange expenses may be incurred when
the Fund changes investments from one country to another.

•

Foreign securities are also subject to additional risks of possible adverse political and
economic developments, possible seizure or nationalization of foreign deposits and
possible adoption of governmental restrictions, which might adversely affect the payment
of principal and interest on the foreign securities or might restrict the payment of principal
and interest to investors located outside the country of the issuer, whether from currency
blockage or otherwise. The Fund's ability and decisions to purchase and sell portfolio
securities may be affected by laws or regulations relating to the convertibility and
repatriation of assets. Further, it may be more difficult to obtain current information about
corporate actions by foreign issuers of portfolio securities that affect the prices of such
securities.

•

Some foreign securities may be subject to transfer taxes levied by foreign governments,
and the income received by the Fund from sources within foreign countries may be
reduced by withholding and other taxes imposed by such countries. The Fund will also
incur higher custody costs in connection with foreign securities.

Depositary Receipts. The Fund may invest in securities of non-U.S. issuers directly and through
investments in depositary receipts. American Depositary Receipts (“ADRs”) and other forms of
depositary receipts for securities of non-U.S. issuers provide an alternative method for the Fund
to make non-U.S. investments. These securities are not usually denominated in the same
currency as the securities into which they may be converted. Generally, ADRs, in registered form,
are designed for use in U.S. securities markets. ADRs are receipts typically issued by a U.S.
bank or trust company evidencing ownership of the underlying securities.
ADRs may be issued pursuant to sponsored or unsponsored programs. In sponsored programs,
an issuer has made arrangements to have its securities traded in the form of depositary receipts.
In unsponsored programs, the issuer may not be directly involved in the creation of the program.
Holders of unsponsored depository receipts generally bear all the costs of such facilities and the
depository of an unsponsored facility frequently is under no obligation to distribute shareholder
communications received from the issuer of the deposited security or to pass through voting rights
to the holders of such receipts of the deposited securities. Although regulatory requirements with
respect to sponsored and unsponsored programs are generally similar, in some cases it may be
easier to obtain financial information from an issuer that has participated in the creation of a
sponsored program. Accordingly, there may be less information available regarding issuers of
securities underlying unsponsored programs and there may not be a correlation between such
information and the market value of the depositary receipts.
The Fund may also invest in other forms of depositary receipts for non-U.S. issuers, such as
Global Depositary Receipts (“GDRs”). GDRs are similar to ADRs, but are usually listed on stock
exchanges located outside of the United States, such as the London Stock Exchange.

7

Borrowing. The Fund may borrow to increase its holdings of portfolio securities and other
instruments or for liquidity purposes. At all times when borrowings are outstanding the Fund must
maintain at least 300% “asset coverage,” meaning that the total assets of the Fund must have a
value of at least 300% of all amounts borrowed. It is anticipated that such borrowings would be
pursuant to a negotiated loan agreement with a bank or by means of reverse repurchase
agreements with other institutional lenders, such as broker dealers. The Fund’s borrowing policies
are fundamental and, therefore, may not be changed without shareholder approval.
Repurchase Agreements. The Fund may invest in repurchase agreements. A repurchase
agreement is an instrument under which the purchaser acquires ownership of a security and
obtains a simultaneous commitment from the seller (a bank or, to the extent permitted by the
Investment Company Act of 1940, as amended (the “1940 Act”), a recognized securities dealer) to
repurchase the security at an agreed-upon price and date (usually seven days or less from the
date of original purchase). The resale price is in excess of the purchase price and reflects an
agreed-upon market rate unrelated to the coupon rate on the purchased security. Such
transactions afford the Fund the opportunity to earn a return on temporarily available cash at
minimal market risk. While the underlying security may be a bill, certificate of indebtedness, note
or bond issued by an agency, authority or instrumentality of the U.S. Government, the obligation of
the seller is not guaranteed by the U.S. Government and there is a risk that the seller may fail to
repurchase the underlying security. In such event, the Fund would attempt to exercise rights with
respect to the underlying security, including possible disposition in the market. However, the Fund
may be subject to various delays and risks of loss, including (1) possible declines in the value of
the underlying security during the period while the Fund seeks to enforce its rights thereto, (2)
possible reduced levels of income and lack of access to income during this period, and (3)
inability to enforce rights and the expenses involved in attempted enforcement.
Reverse Repurchase Agreements. The Fund may enter into reverse repurchase agreements
with banks or broker-dealers. Reverse repurchase agreements involve the sale of a security held
by the Fund and its agreement to repurchase the instrument at a stated price, date and interest
payment. Reverse repurchase agreements may be considered to be borrowings by the Fund and
entail additional risks such as the occurrence of interest expenses and fluctuations in the Fund's
net asset value. In connection with entering into reverse repurchase agreements, a segregated
account of the Fund consisting of cash, cash equivalents, U.S. Government securities or other
liquid securities (which may include equity securities) with an aggregate value at all times
sufficient to repurchase the securities, or equal to the proceeds received upon the sale plus
accrued interest, will be established with the Fund's custodian bank.
Temporary Defensive Positions. The Fund may depart from its principal investment strategies
by taking temporary defensive positions in response to adverse market, economic or political
conditions. When doing so, the Fund may hold a substantial portion of its assets in cash or
investment grade fixed-income securities and may not be pursuing its investment objective.
Cybersecurity. With the increased use of technology, computer systems and the Internet by the
Fund’s service providers, the Fund is susceptible to operational, information security and related
risks. In general, cybersecurity incidents can result from deliberate attacks or unintentional events
(arising from external or internal sources) that may cause the Fund to lose sensitive or proprietary
information, suffer data corruption, physical damage to a computer or network system or lose
operational capacity. Cybersecurity attacks include, but are not limited to, infection by malicious
software, such as malware or computer viruses or gaining unauthorized access to digital systems,
networks or devices that are used to service the Fund’s operations (e.g., through “hacking,”
“phishing” or malicious software coding) or other means. In addition, authorized persons could
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inadvertently or intentionally release confidential or proprietary information stored on the Fund’s
systems.
Cybersecurity incidents affecting the Fund, the Fund’s investment adviser or other service
providers (including the Fund’s transfer agent, accountants and custodian) have the ability to
cause disruptions and impact business operations, potentially resulting in financial losses to both
the Fund and its shareholders, interference with the Fund’s ability to calculate its NAV,
impediments to trading, the inability of Fund shareholders to transact business and the Fund to
process transactions (including fulfillment of Fund share purchases and redemptions), violations
of applicable privacy and other laws (including the release of private shareholder information) and
attendant breach notification and credit monitoring costs, regulatory fines, penalties, litigation
costs, reputational damage, reimbursement or other compensation costs, forensic investigation
and remediation costs, and/or additional compliance costs. Similar adverse consequences could
result from cybersecurity incidents affecting issuers of securities in which the Fund invests,
counterparties with which the Fund engages in transactions, governmental and other regulatory
authorities, exchange and other financial market operators, banks, brokers, dealers, insurance
companies and other financial institutions (including financial intermediaries and other service
providers) and other parties. In addition, substantial costs may be incurred in order to safeguard
against and reduce the risk of any cybersecurity incidents in the future.
FUNDAMENTAL INVESTMENT RESTRICTIONS
The Fund may not:
(1) Issue any senior securities, except as permitted by the terms of any exemptive order or
similar rule issued by the SEC relating to multiple classes of shares of beneficial interest of the
Trust, and provided further that collateral arrangements with respect to forward contracts, future
contracts, short sales or options, including deposits of initial and variation margin, shall not be
considered to be the issuance of a senior security for the purposes of this restriction;
(2) Act as an underwriter of securities issued by other persons, except insofar as the Fund may
be deemed an underwriter in connection with the disposition of securities;
(3) Make loans to other persons except (a) through the lending of securities held by it, (b)
through the use of repurchase agreements, and (c) by the purchase of debt securities in
accordance with its investment policies;
(4) Borrow money, except that it may borrow from banks in an amount not to exceed 1/3 of the
value of its total assets and may borrow for temporary purposes from entities other than banks in
an amount not to exceed 5% of the value of its total assets;
(5) Purchase any securities which would cause more than 25% of the market value of its total
assets at the time of such purchase to be invested in the securities of one or more issuers having
their principal business activities in the same industry, provided:
(a)

that there is no limit with respect to investments in the securities issued by the U.S.
Government, its agencies and instrumentalities, and

(b)

that if at the time of any purchase of securities by the Fund, the aggregate market
capitalization of the companies comprising the Energy sector of the S&P 500
Index or any successor sector as determined by the Board of Trustees represents
9% or more of the aggregate market capitalization of the companies included in
the S&P 500 Index or any successor index as determined by the Board of
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Trustees, both (i) the Fund may invest up to 35% of the market value of its total
assets at the time of such purchase in the securities of one or more issuers
having their principal business activities in the crude petroleum and natural gas
industry or any successor industry classification as reasonably determined by the
Board of Trustees; and (ii) the Fund may invest up to an additional 35% of the
market value of its total assets at the time of such purchase in the securities of
one or more issuers having their principal business activities in the petroleum
refining industry or any successor industry classification as reasonably
determined by the Board of Trustees.
(6) With respect to 75% of its total assets, purchase more than 10% of the outstanding voting
securities of any one issuer or invest more than 5% of the value of its total assets in the
securities of one issuer, except the U.S. Government, its agencies or instrumentalities;
(7) Purchase or sell real estate, except that the Fund may invest in securities of companies that
deal in real estate or are engaged in the real estate business, including real estate investment
trusts, and securities secured by real estate or interests therein and the Fund may hold and sell
real estate acquired as a result of the Fund’s ownership of such securities; or
(8) Purchase or sell commodities or commodity futures contracts, except that the Fund may
invest in financial futures contracts, options thereon and similar instruments.
Except with respect to the Fund’s fundamental policy with respect to borrowing money, if a
percentage restriction is adhered to at the time of an investment, a later increase or decrease in
such percentage resulting from a change in the values of assets will not constitute a violation of
such restriction.
The investment restrictions above have been adopted by the Trust as fundamental policies of the
Fund. Under the 1940 Act, a fundamental policy may not be changed without the vote of a
majority of the outstanding voting securities of the Fund, as defined under the 1940 Act.
“Majority” means the lesser of (1) 67% or more of the shares present at a meeting of
shareholders of the Fund, if the holders of more than 50% of the outstanding shares of the Fund
are present or represented by proxy, or (2) more than 50% of the outstanding shares of the Fund.
Non-fundamental investment restrictions may be changed at any time by vote of a majority of the
Trust’s Board of Trustees.
Notwithstanding the flexibility provided by the Fund's fundamental investment restriction set forth
in paragraph (5) above, as a non-fundamental investment restriction, the Fund may not purchase
any securities which would cause more than 25% of the market value of its total assets at the
time of such purchase to be invested in the securities of one or more issuers having their
principal business activities in the same industry, provided that there is no limit with respect to
investments in the securities issued by the U.S. Government, its agencies and instrumentalities.
As stated above, non-fundamental investment restrictions may be changed at any time by vote of
a majority of the Trust's Board of Trustees.
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PORTFOLIO TURNOVER
Although the Fund's objective is long-term growth of capital, it frequently buys and sells securities
to respond to changes in market, industry, or individual company conditions or outlook, and it may
only hold those securities for a short period. Frequent trading involves higher securities
transaction costs, which may adversely affect the Fund's performance. To the extent that this
policy results in the realization of gains on investments, the Fund will make distributions to its
shareholders. These distributions will generally be subject to taxes.
Investments in short sales that management intends to maintain for less than one year and
investments in options and futures contracts that mature in less than one year are excluded for
purposes of computing the Fund's portfolio turnover.
The Fund's portfolio turnover rate for the past five years of its operation is set forth in the
Prospectus in the table entitled "Financial Highlights - CGM Focus Fund". The increase in the
turnover rate from 2019 to 2020 is due to the decrease in the average market value. The Fund
anticipates that the turnover rate may vary significantly from year to year in the future.
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CGM MUTUAL FUND
INTRODUCTION
CGM Mutual Fund is registered with the Securities and Exchange Commission (“SEC”) as a
diversified open-end management investment company and is organized as a separate series of
shares of CGM Trust. The Trust was established as a Massachusetts business trust under the
laws of Massachusetts in 1986. The Trust is governed by an Amended and Restated Agreement
and Declaration of Trust, dated January 23, 1997, as amended from time to time (the “Declaration
of Trust”). The Trust is a successor in interest to Loomis-Sayles Mutual Fund. On March 1, 1990,
the Trust’s name was changed from “Loomis-Sayles Mutual Fund” to “CGM Mutual Fund” to
reflect the assumption by Capital Growth Management Limited Partnership (“CGM” or the
“investment adviser”) of investment advisory responsibilities with respect to the Trust. On
December 20, 1991, the Trust’s name was changed to CGM Trust and the Fund’s name was
changed to CGM Mutual Fund.
Descriptions in the Prospectus and in this Statement of a particular investment practice or
technique in which the Fund may engage or a financial instrument which the Fund may purchase
are meant to describe the spectrum of investments that CGM, in its discretion, might, but is not
required to, use in managing the Fund's portfolio assets. CGM may, in its discretion, at any time
employ such practice, technique or instrument for one or more funds but not necessarily for all
funds advised by it. Furthermore, it is possible that certain types of financial instruments or
investment techniques described herein may not be available, permissible, economically feasible
or effective for their intended purposes in all markets. Certain practices, techniques, or
instruments may not be principal activities of the Fund but, to the extent employed, could from
time to time have a material impact on the Fund's performance.
ADDITIONAL INFORMATION REGARDING STRATEGIES AND RISKS
The following supplements the discussion in the Prospectus of the various investment
strategies and techniques that may be employed by the Fund and certain associated risks.
See Appendix A for a description of credit ratings.
Foreign Securities. The Fund may invest in securities issued by institutions, corporations and
governments established by or in one or more foreign countries, which may be developed or
undeveloped countries. Such foreign securities will otherwise comply with the limitations and
restrictions applicable to the Fund. In making foreign investments, the Fund will also give
appropriate consideration to the following factors, among others:
•

In addition to the risks associated with investing in foreign issuers, as described in the
Prospectus, because some foreign securities the Fund may acquire are purchased with
and payable in currency of foreign countries, the value of these assets as measured in
U.S. dollars may be affected favorably or unfavorably by changes in currency rates and
exchange control regulations. Certain currency exchange expenses may be incurred when
the Fund changes investments from one country to another.

•

Foreign securities are also subject to additional risks of possible adverse political and
economic developments, possible seizure or nationalization of foreign deposits and
possible adoption of governmental restrictions, which might adversely affect the payment
of principal and interest on the foreign securities or might restrict the payment of principal
and interest to investors located outside the country of the issuer, whether from currency
blockage or otherwise. The Fund's ability and decisions to purchase and sell portfolio
securities may be affected by laws or regulations relating to the convertibility and
12

repatriation of assets. Further, it may be more difficult to obtain current information about
corporate actions by foreign issuers of portfolio securities that affect the prices of such
securities.
•

Some foreign securities may be subject to transfer taxes levied by foreign governments,
and the income received by the Fund from sources within foreign countries may be
reduced by withholding and other taxes imposed by such countries. The Fund will also
incur higher custody costs in connection with foreign securities.

Depositary Receipts. The Fund may invest in securities of non-U.S. issuers directly and
through investments in depositary receipts. American Depositary Receipts (“ADRs”) and other
forms of depositary receipts for securities of non-U.S. issuers provide an alternative method for
the Fund to make non-U.S. investments. These securities are not usually denominated in the
same currency as the securities into which they may be converted. Generally, ADRs, in
registered form, are designed for use in U.S. securities markets. ADRs are receipts typically
issued by a U.S. bank or trust company evidencing ownership of the underlying securities.
ADRs may be issued pursuant to sponsored or unsponsored programs. In sponsored programs,
an issuer has made arrangements to have its securities traded in the form of depositary receipts.
In unsponsored programs, the issuer may not be directly involved in the creation of the program.
Holders of unsponsored depository receipts generally bear all the costs of such facilities and the
depository of an unsponsored facility frequently is under no obligation to distribute shareholder
communications received from the issuer of the deposited security or to pass through voting rights
to the holders of such receipts of the deposited securities. Although regulatory requirements with
respect to sponsored and unsponsored programs are generally similar, in some cases it may be
easier to obtain financial information from an issuer that has participated in the creation of a
sponsored program. Accordingly, there may be less information available regarding issuers of
securities underlying unsponsored programs and there may not be a correlation between such
information and the market value of the depositary receipts.
The Fund may also invest in other forms of depositary receipts for non-U.S. issuers, such as
Global Depositary Receipts (“GDRs”). GDRs are similar to ADRs, but are usually listed on stock
exchanges located outside of the United States, such as the London Stock Exchange.
Fixed Income Securities Risk. The Fund may invest in fixed income securities. Issuers of fixed
income securities may fail to make timely payments of interest and principal. An issuer may also
suffer adverse changes in its financial condition that could lower the credit quality of a security,
leading to greater volatility in the price of the security and in shares of the Fund. A change in the
quality rating of a bond or other security can also affect the security's liquidity and make it more
difficult for the Fund to sell.
Issuers of fixed income securities may also be able to prepay principal, particularly during periods
of declining interest rates. The Fund may not be able to reinvest that principal at attractive rates,
reducing income to the Fund, and the Fund may lose any premium paid. Conversely, rising
interest rates may cause prepayments to occur at slower than expected rates. This effectively
lengthens the maturities of the affected securities, making them more sensitive to interest rate
changes and the Fund's share price more volatile.
Prices of fixed income securities rise when interest rates fall and fall when interest rates rise. A
change in interest rates could cause the Fund's share price to fluctuate. Generally, the longer the
average maturity of the fixed income securities in the Fund, the more the Fund's share price will
fluctuate in response to interest rate changes.
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Non-Investment Grade Securities. The Fund may invest up to 35% of its total assets in debt or
fixed-income securities of a quality below investment grade at the time of investment (i.e.,
securities rated lower than Baa by Moody’s Investors Service, Inc. (“Moody’s”) or lower than BBB
by Standard & Poor’s Ratings Group (“S&P”), or their equivalent as determined by the investment
adviser), including up to 10% of its total assets in debt or fixed-income securities rated at the time
of investment Caa or lower by Moody’s or CCC or lower by S&P, or their equivalent as determined
by the investment adviser. Securities rated non-investment grade (lower than Baa by Moody’s or
lower than BBB by S&P) are sometimes referred to as “high yield” or “junk bonds.” High yield
securities are subject to the following risks, in addition to those described in the Prospectus:
•

High yield securities may be more likely to fail to make payments of interest and principal.
In the event of a default or bankruptcy, holders of lower rated debt securities may not
receive payments until the holders of all other debt have been paid.

•

High yield securities may be more regarded as predominantly speculative with respect to
the issuer's continuing ability to make principal and interest payments. Analysis of the
creditworthiness of issuers of high yield securities may be more complex than for issuers
of higher quality debt securities, and the ability of the Fund to achieve its investment
objectives may, to the extent of its investments in high yield securities, be more
dependent upon such creditworthiness analysis than would be the case if the Fund were
investing in higher quality securities.

•

High yield securities may be more susceptible to real or perceived adverse economic and
competitive industry conditions than higher quality securities. The prices of high yield
securities have been found to be less sensitive to interest rate changes than more highly
rated investments, but more sensitive to economic downturns or individual corporate
developments. Yields on a high yield security will fluctuate. If the issuer of high yield
securities defaults, the Fund may incur additional expenses to seek recovery.

•

The secondary markets on which high yield securities are traded may be less liquid than
the market for higher-grade securities. Less liquidity in the secondary trading markets
could adversely affect the price at which the Fund could sell a particular high yield
security when necessary to meet liquidity needs or in response to a specific economic
event, such as a deterioration in the creditworthiness of the issuer, and could adversely
affect and cause large fluctuations in the daily net asset value of the Fund's shares.
Adverse publicity and investor perceptions may decrease the value and liquidity of high
yield securities.

•

It is reasonable to expect any recession to severely disrupt the market for high yield
securities, have an adverse impact on the value of such securities, and adversely affect
the ability of the issuers of such securities to repay principal and pay interest thereon.
New laws and proposed new laws may adversely impact the market for high yield
securities.

Repurchase Agreements. The Fund may invest in repurchase agreements. A repurchase
agreement is an instrument under which the purchaser acquires ownership of a security and
obtains a simultaneous commitment from the seller (a bank or, to the extent permitted by the
Investment Company Act of 1940, as amended (the “1940 Act”), a recognized securities dealer) to
repurchase the security at an agreed-upon price and date (usually seven days or less from the
date of original purchase). The resale price is in excess of the purchase price and reflects an
agreed-upon market rate unrelated to the coupon rate on the purchased security. Such
transactions afford the Fund the opportunity to earn a return on temporarily available cash at
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minimal market risk. While the underlying security may be a bill, certificate of indebtedness, note
or bond issued by an agency, authority or instrumentality of the U.S. Government, the obligation of
the seller is not guaranteed by the U.S. Government and there is a risk that the seller may fail to
repurchase the underlying security. In such event, the Fund would attempt to exercise rights with
respect to the underlying security, including possible disposition in the market. However, the Fund
may be subject to various delays and risks of loss, including (1) possible declines in the value of
the underlying security during the period while the Fund seeks to enforce its rights thereto, (2)
possible reduced levels of income and lack of access to income during this period, and (3)
inability to enforce rights and the expenses involved in attempted enforcement.
Real Estate Investment Trusts. The Fund may invest in real estate investment trusts (REITs)
which are sensitive to changes in real estate values, property taxes, interest rates, cash flow of
underlying real estate assets, occupancy rates, government regulations affecting zoning, land use
and rents, laws permitting courts to modify the terms of mortgage loans without consent of the
mortgage holder, and the management skill and credit–worthiness of the issuer. REITs may also
be subject to liabilities under environmental and hazardous waste laws.
Convertible Securities. The Fund may invest in convertible securities, which are debt securities
that may be converted into stock or other equity interests, are subject to market risk of stocks,
and, like other debt securities, are also subject to interest rate risk and the credit risk of their
issuers.
Illiquid Securities. The Fund may invest up to 10% of its net assets in illiquid securities. An
illiquid security is a security that the Fund reasonably expects cannot be sold or disposed of within
seven calendar days under current market conditions without the sale or disposition significantly
changing the market value of the security.
Temporary Defensive Positions. The Fund may depart from its principal investment strategies
by taking temporary defensive positions in response to adverse market, economic or political
conditions. When doing so, the Fund may hold a substantial portion of its assets in cash or
investment grade fixed-income securities and may not be pursuing its investment objective.
Cybersecurity. With the increased use of technology, computer systems and the Internet by the
Fund’s service providers, the Fund is susceptible to operational, information security and related
risks. In general, cybersecurity incidents can result from deliberate attacks or unintentional events
(arising from external or internal sources) that may cause the Fund to lose sensitive or proprietary
information, suffer data corruption, physical damage to a computer or network system or lose
operational capacity. Cybersecurity attacks include, but are not limited to, infection by malicious
software, such as malware or computer viruses or gaining unauthorized access to digital systems,
networks or devices that are used to service the Fund’s operations (e.g., through “hacking,”
“phishing” or malicious software coding) or other means. In addition, authorized persons could
inadvertently or intentionally release confidential or proprietary information stored on the Fund’s
systems.
Cybersecurity incidents affecting the Fund, the Fund’s investment adviser or other service
providers (including the Fund’s transfer agent, accountants and custodian) have the ability to
cause disruptions and impact business operations, potentially resulting in financial losses to both
the Fund and its shareholders, interference with the Fund’s ability to calculate its NAV,
impediments to trading, the inability of Fund shareholders to transact business and the Fund to
process transactions (including fulfillment of Fund share purchases and redemptions), violations
of applicable privacy and other laws (including the release of private shareholder information) and
attendant breach notification and credit monitoring costs, regulatory fines, penalties, litigation
costs, reputational damage, reimbursement or other compensation costs, forensic investigation
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and remediation costs, and/or additional compliance costs. Similar adverse consequences could
result from cybersecurity incidents affecting issuers of securities in which the Fund invests,
counterparties with which the Fund engages in transactions, governmental and other regulatory
authorities, exchange and other financial market operators, banks, brokers, dealers, insurance
companies and other financial institutions (including financial intermediaries and other service
providers) and other parties. In addition, substantial costs may be incurred in order to safeguard
against and reduce the risk of any cybersecurity incidents in the future.
FUNDAMENTAL INVESTMENT RESTRICTIONS
The Fund may not:
(1) Issue any senior securities, except as permitted by the terms of any exemptive order or
similar rule issued by the SEC relating to multiple classes of shares of beneficial interest of the
Trust, and provided further that collateral arrangements with respect to forward contracts, future
contracts, short sales or options, including deposits of initial and variation margin, shall not be
considered to be the issuance of a senior security for the purposes of this restriction;
(2) Act as underwriter of securities issued by others;
(3) Make loans (for purposes of this investment restriction, neither (i) entering into repurchase
agreements nor (ii) the purchase of bonds, debentures, commercial paper, corporate notes and
similar evidences of indebtedness, which are a part of an issue to the public, is considered the
making of a loan);
(4) Borrow money in excess of 10% of its total assets (taken at cost) or 5% of its total assets
(taken at current value), whichever is lower, nor borrow any money except as a temporary
measure for extraordinary or emergency purposes;
(5) Purchase any securities which would cause more than 25% of the market value of its total
assets at the time of such purchase to be invested in the securities of one or more issuers having
their principal business activities in the same industry, provided that there is no limit with respect
to investments in the U.S. Government, its agencies or instrumentalities;
(6) With respect to 75% of its total assets, purchase more than 10% of the outstanding voting
securities of any one issuer or invest more than 5% of the value of its total assets in the
securities of one issuer, except the U.S. Government, its agencies or instrumentalities; or
(7) Invest in oil, gas or other mineral leases, rights or royalty contracts or in real estate,
commodities or commodity contracts.
Except with respect to the Fund’s fundamental policy with respect to borrowing money, if a
percentage restriction is adhered to at the time of an investment, a later increase or decrease in
such percentage resulting from a change in the values of assets will not constitute a violation of
such restriction.
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The investment restrictions above have been adopted by the Trust as fundamental policies of the
Fund. Under the 1940 Act, a fundamental policy may not be changed without the vote of a
majority of the outstanding voting securities of the Fund, as defined under the 1940 Act. “Majority”
means the lesser of (1) 67% or more of the shares present at a meeting of shareholders of the
Fund, if the holders of more than 50% of the outstanding shares of the Fund are present or
represented by proxy, or (2) more than 50% of the outstanding shares of the Fund. Nonfundamental investment restrictions may be changed at any time by vote of a majority of the
Trust’s Board of Trustees.
PORTFOLIO TURNOVER
Although the Fund's objective is reasonable long-term capital appreciation, it frequently buys and
sells securities to respond to changes in market, industry, or individual company conditions or
outlook, and it may only hold those securities for a short period. Frequent trading involves higher
securities transaction costs, which may adversely affect the Fund's performance. To the extent
that this policy results in the realization of gains on investments, the Fund will make distributions
to its shareholders. These distributions will generally be subject to taxes.
The Fund's portfolio turnover rate for the past five years of its operation is set forth in the
Prospectus in the table entitled "Financial Highlights - CGM Mutual Fund". The increase in the
turnover rate from 2019 to 2020 is due to the decrease in the average market value and an
increase in trading activity. The Fund anticipates that the turnover rate may vary significantly from
year to year in the future.
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CGM REALTY FUND
INTRODUCTION
CGM Realty Fund is registered with the Securities and Exchange Commission (“SEC”) as a
diversified open-end management investment company and is organized as a separate series of
shares of CGM Trust. The Trust was established as a Massachusetts business trust under the laws
of Massachusetts in 1986. The Trust is governed by an Amended and Restated Agreement and
Declaration of Trust, dated January 23, 1997, as amended from time to time (the “Declaration of
Trust”). The Trust is a successor in interest to Loomis-Sayles Mutual Fund. On March 1, 1990, the
Trust’s name was changed from “Loomis-Sayles Mutual Fund” to “CGM Mutual Fund” to reflect the
assumption by Capital Growth Management Limited Partnership (“CGM” or the “investment adviser”)
of investment advisory responsibilities with respect to the Trust. On December 20, 1991, the Trust’s
name was changed to CGM Trust.
Descriptions in the Prospectus and in this Statement of a particular investment practice or technique
in which the Fund may engage or a financial instrument which the Fund may purchase are meant to
describe the spectrum of investments that CGM, in its discretion, might, but is not required to, use in
managing the Fund's portfolio assets. CGM may, in its discretion, at any time employ such practice,
technique or instrument for one or more funds but not necessarily for all funds advised by it.
Furthermore, it is possible that certain types of financial instruments or investment techniques
described herein may not be available, permissible, economically feasible or effective for their
intended purposes in all markets. Certain practices, techniques, or instruments may not be principal
activities of the Fund but, to the extent employed, could from time to time have a material impact on
the Fund's performance.
ADDITIONAL INFORMATION REGARDING STRATEGIES AND RISKS
The following supplements the discussion in the Prospectus of the various investment
strategies and techniques that may be employed by the Fund and certain associated risks.
See Appendix A for a description of credit ratings.
Real Estate Companies. Under normal circumstances, the Fund will invest at least 80% of its assets
in equity securities of companies in the real estate industry. Shareholders of the Fund will be
provided with at least 60 days prior notice of any change in the policy regarding investing at least 80%
of its assets in equity securities of companies in the real estate industry.
The Fund considers a company to be in the real estate industry if construction, ownership,
management, financing and sales of residential, commercial or industrial real estate accounts for not
less than 50% of its gross revenues or net profits. Investments that the Fund makes in companies
with significant real estate holdings (but not otherwise in the real estate industry) will be considered
to be investments in the real estate industry for purposes of evaluating compliance with the
Fund’s investment restrictions. The Fund’s total investment in companies possessing such significant
real estate holdings within any particular industry will not exceed 25% of the market value of the
Fund’s total assets.
Fixed Income Securities Risk. The Fund may purchase debt and fixed–income securities, which are
subject to credit risk (the risk that the obligor will default in the payment of principal and/or interest)
and to interest rate risk (the risk that the market value of the securities will change as a result of
changes in market rates of interest). These securities are also subject to the risk that interest rate
changes may affect prepayment rates and their effective maturity. Interest rate risk will generally
affect the price of a debt security more if the security has a longer maturity.
Non-Investment Grade Securities. The Fund may invest up to 20% of its total assets in debt or
fixed-income securities of a quality below investment grade at the time of investment (i.e., securities
rated lower than Baa by Moody's Investors Service, Inc. (“Moody's”) or lower than BBB by Standard &
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Poor's Ratings Group (“S&P”), or their equivalent as determined by the investment adviser). The Fund
may not invest in fixed-income securities rated lower than Caa by Moody's or CCC by S&P, or their
equivalent as determined by the investment adviser. Securities rated non-investment grade (lower
than Baa by Moody's or lower than BBB by S&P) are sometimes referred to as “high yield” or “junk
bonds.” High yield securities are subject to the following risks, in addition to those described in the
Prospectus:
•

High yield securities may be more likely to fail to make payments of interest and principal. In
the event of a default or bankruptcy, holders of lower rated debt securities may not receive
payments until the holders of all other debt have been paid.

•

High yield securities may be more regarded as predominantly speculative with respect to the
issuer's continuing ability to make principal and interest payments. Analysis of the
creditworthiness of issuers of high yield securities may be more complex than for issuers of
higher quality debt securities, and the ability of the Fund to achieve its investment objectives
may, to the extent of its investments in high yield securities, be more dependent upon such
creditworthiness analysis than would be the case if the Fund were investing in higher quality
securities.

•

High yield securities may be more susceptible to real or perceived adverse economic and
competitive industry conditions than higher quality securities. The prices of high yield
securities have been found to be less sensitive to interest rate changes than more highly
rated investments, but more sensitive to economic downturns or individual corporate
developments. Yields on a high yield security will fluctuate. If the issuer of high yield
securities defaults, the Fund may incur additional expenses to seek recovery.

•

The secondary markets on which high yield securities are traded may be less liquid than the
market for higher-grade securities. Less liquidity in the secondary trading markets could
adversely affect the price at which the Fund could sell a particular high yield security when
necessary to meet liquidity needs or in response to a specific economic event, such as a
deterioration in the creditworthiness of the issuer, and could adversely affect and cause large
fluctuations in the daily net asset value of the Fund's shares. Adverse publicity and investor
perceptions may decrease the value and liquidity of high yield securities.

•

It is reasonable to expect any recession to severely disrupt the market for high yield
securities, have an adverse impact on the value of such securities, and adversely affect the
ability of the issuers of such securities to repay principal and pay interest thereon. New laws
and proposed new laws may adversely impact the market for high yield securities.

Borrowing. The Fund may borrow to increase its holdings of portfolio securities and other
instruments or for liquidity purposes. At all times when borrowings are outstanding the Fund must
maintain at least 300% "asset coverage," meaning that the total assets of the Fund must have a
value of at least 300% of all amounts borrowed. It is anticipated that such borrowings would be
pursuant to a negotiated loan agreement with a bank or by means of reverse repurchase
agreements with other institutional lenders, such as broker dealers. The Fund's borrowing policies
are fundamental and, therefore, may not be changed without shareholder approval.
Repurchase Agreements. The Fund may invest up to 20% of its total assets in repurchase
agreements. A repurchase agreement is an instrument under which the purchaser acquires ownership
of a security and obtains a simultaneous commitment from the seller (a bank or, to the extent
permitted by the Investment Company Act of 1940, as amended (the “1940 Act”), a recognized
securities dealer) to repurchase the security at an agreed-upon price and date (usually seven days or
less from the date of original purchase). The resale price is in excess of the purchase price and
reflects an agreed-upon market rate unrelated to the coupon rate on the purchased security. Such
transactions afford the Fund the opportunity to earn a return on temporarily available cash at minimal
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market risk. While the underlying security may be a bill, certificate of indebtedness, note or bond
issued by an agency, authority or instrumentality of the U.S. Government, the obligation of the seller
is not guaranteed by the U.S. Government and there is a risk that the seller may fail to repurchase the
underlying security. In such event, the Fund would attempt to exercise rights with respect to the
underlying security, including possible disposition in the market. However, the Fund may be subject to
various delays and risks of loss, including (1) possible declines in the value of the underlying security
during the period while the Fund seeks to enforce its rights thereto, (2) possible reduced levels of
income and lack of access to income during this period, and (3) inability to enforce rights and the
expenses involved in attempted enforcement.
Reverse Repurchase Agreements. The Fund may enter into reverse repurchase agreements with
banks or broker-dealers. Reverse repurchase agreements involve the sale of a security held by the
Fund and its agreement to repurchase the instrument at a stated price, date and interest payment.
Reverse repurchase agreements may be considered to be borrowings by the Fund and entail
additional risks such as the occurrence of interest expenses and fluctuations in the Fund's net
asset value. In connection with entering into reverse repurchase agreements, a segregated account
of the Fund consisting of cash, cash equivalents, U.S. Government securities or other liquid
securities (which may include equity securities) with an aggregate value at all times sufficient to
repurchase the securities, or equal to the proceeds received upon the sale plus accrued interest,
will be established with the Fund's custodian bank.
Mortgage-Related and Asset-Backed Securities. The Fund may invest in mortgage-related
securities and asset-backed securities. Mortgage-related securities are represented by pools of
mortgage loans or loans assembled for sale to investors by various governmental agencies, such as
the Government National Mortgage Association, and government-related organizations, such as the
Federal National Mortgage Association and the Federal Home Loan Mortgage Corporation, as well
as by private issuers, such as commercial banks, savings and loan institutions, financial
corporations, mortgage bankers and private mortgage insurance companies. Asset-backed securities
are pass-through securities backed by non-mortgage assets, including automobile loans, credit card
receivables and consumer receivables. Although certain mortgage-related and asset-backed
securities are guaranteed by a third party or otherwise similarly secured, the market value of the
security, which may fluctuate, and the yield are not so secured. If the Fund purchases a mortgagerelated or an asset-backed security at a premium, all or part of the premium may be lost if there is a
decline in the market value of the security, whether resulting from changes in interest rates or
prepayments in the underlying mortgage collateral.
As with other interest-bearing securities, the prices of such securities are inversely affected by
changes in interest rates. However, although the value of a mortgage-related or asset-backed
security may decline when interest rates rise, the converse is not necessarily true, because in periods
of declining interest rates the mortgages or assets underlying the security may be more likely to be
prepaid. The possibility of prepayment may cause mortgage-backed securities to experience
significantly greater price and yield volatility than traditional debt securities. A mortgage-related or
asset-backed security’s stated maturity may be shortened by unscheduled prepayments on the
underlying mortgages or assets and, therefore, it is not possible to predict accurately the security’s
return. Such prepayments may expose the Fund to a lower rate of return on reinvestment. To the
extent that such mortgage-related securities are held by the Fund, the prepayment right of the
mortgagors may limit the increase in net asset value of the Fund because the value of the mortgagerelated securities held by the Fund may not appreciate as rapidly as the price of other debt securities.
Illiquid Securities. The Fund may invest up to 10% of its net assets in illiquid securities. An illiquid
security is a security that the Fund reasonably expects cannot be sold or disposed of within seven
calendar days under current market conditions without the sale or disposition significantly changing
the market value of the security. These securities may include securities issued by certain REITs that
are not publicly traded.
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Foreign Securities. The Fund may invest in securities issued by institutions, corporations and
governments established by or in one or more foreign countries, which may be developed or
undeveloped countries. Such foreign securities will otherwise comply with the limitations and
restrictions applicable to the Fund. In making foreign investments, the Fund will also give appropriate
consideration to the following factors, among others:
•

In addition to the risks associated with investing in foreign issuers, as described in the
Prospectus, because some foreign securities the Fund may acquire are purchased with and
payable in currency of foreign countries, the value of these assets as measured in U.S. dollars
may be affected favorably or unfavorably by changes in currency rates and exchange control
regulations. Certain currency exchange expenses may be incurred when the Fund changes
investments from one country to another.

•

Foreign securities are also subject to additional risks of possible adverse political and
economic developments, possible seizure or nationalization of foreign deposits and possible
adoption of governmental restrictions, which might adversely affect the payment of principal
and interest on the foreign securities or might restrict the payment of principal and interest to
investors located outside the country of the issuer, whether from currency blockage or
otherwise. The Fund's ability and decisions to purchase and sell portfolio securities may be
affected by laws or regulations relating to the convertibility and repatriation of assets. Further,
it may be more difficult to obtain current information about corporate actions by foreign issuers
of portfolio securities that affect the prices of such securities.

•

Some foreign securities may be subject to transfer taxes levied by foreign governments, and
the income received by the Fund from sources within foreign countries may be reduced by
withholding and other taxes imposed by such countries. The Fund will also incur higher
custody costs in connection with foreign securities.

Depositary Receipts. The Fund may invest in securities of non-U.S. issuers directly and through
investments in depositary receipts. American Depositary Receipts (“ADRs”) and other forms of
depositary receipts for securities of non-U.S. issuers provide an alternative method for the Fund to
make non-U.S. investments. These securities are not usually denominated in the same currency as
the securities into which they may be converted. Generally, ADRs, in registered form, are designed
for use in U.S. securities markets. ADRs are receipts typically issued by a U.S. bank or trust
company evidencing ownership of the underlying securities.
ADRs may be issued pursuant to sponsored or unsponsored programs. In sponsored programs, an
issuer has made arrangements to have its securities traded in the form of depositary receipts. In
unsponsored programs, the issuer may not be directly involved in the creation of the program.
Holders of unsponsored depository receipts generally bear all the costs of such facilities and the
depository of an unsponsored facility frequently is under no obligation to distribute shareholder
communications received from the issuer of the deposited security or to pass through voting rights to
the holders of such receipts of the deposited securities. Although regulatory requirements with respect
to sponsored and unsponsored programs are generally similar, in some cases it may be easier to
obtain financial information from an issuer that has participated in the creation of a sponsored
program. Accordingly, there may be less information available regarding issuers of securities
underlying unsponsored programs and there may not be a correlation between such information and
the market value of the depositary receipts.
The Fund may also invest in other forms of depositary receipts for non-U.S. issuers, such as Global
Depositary Receipts (“GDRs”). GDRs are similar to ADRs, but are usually listed on stock exchanges
located outside of the United States, such as the London Stock Exchange.
Temporary Defensive Positions. The Fund may depart from its principal investment strategies by
taking temporary defensive positions in response to adverse market, economic or political conditions.
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When doing so, the Fund may hold a substantial portion of its assets in cash or investment grade
fixed-income securities and may not be pursuing its investment objective.
Cybersecurity. With the increased use of technology, computer systems and the Internet by the
Fund’s service providers, the Fund is susceptible to operational, information security and related
risks. In general, cybersecurity incidents can result from deliberate attacks or unintentional events
(arising from external or internal sources) that may cause the Fund to lose sensitive or proprietary
information, suffer data corruption, physical damage to a computer or network system or lose
operational capacity. Cybersecurity attacks include, but are not limited to, infection by malicious
software, such as malware or computer viruses or gaining unauthorized access to digital systems,
networks or devices that are used to service the Fund’s operations (e.g., through “hacking,” “phishing”
or malicious software coding) or other means. In addition, authorized persons could inadvertently or
intentionally release confidential or proprietary information stored on the Fund’s systems.
Cybersecurity incidents affecting the Fund, the Fund’s investment adviser or other service providers
(including the Fund’s transfer agent, accountants and custodian) have the ability to cause disruptions
and impact business operations, potentially resulting in financial losses to both the Fund and its
shareholders, interference with the Fund’s ability to calculate its NAV, impediments to trading, the
inability of Fund shareholders to transact business and the Fund to process transactions (including
fulfillment of Fund share purchases and redemptions), violations of applicable privacy and other laws
(including the release of private shareholder information) and attendant breach notification and credit
monitoring costs, regulatory fines, penalties, litigation costs, reputational damage, reimbursement or
other compensation costs, forensic investigation and remediation costs, and/or additional compliance
costs. Similar adverse consequences could result from cybersecurity incidents affecting issuers of
securities in which the Fund invests, counterparties with which the Fund engages in transactions,
governmental and other regulatory authorities, exchange and other financial market operators, banks,
brokers, dealers, insurance companies and other financial institutions (including financial
intermediaries and other service providers) and other parties. In addition, substantial costs may be
incurred in order to safeguard against and reduce the risk of any cybersecurity incidents in the future.
FUNDAMENTAL INVESTMENT RESTRICTIONS
The Fund may not:
(1) Issue any senior securities, except as permitted by the terms of any exemptive order or similar
rule issued by the SEC relating to multiple classes of shares of beneficial interest of the Trust, and
provided further that collateral arrangements with respect to forward contracts, future contracts, short
sales or options, including deposits of initial and variation margin, shall not be considered to be the
issuance of a senior security for the purposes of this restriction;
(2) Act as an underwriter of securities issued by other persons, except insofar as the Fund may be
deemed an underwriter in connection with the disposition of securities;
(3) Make loans to other persons except (a) through the lending of securities held by it, (b) through the
use of repurchase agreements, and (c) by the purchase of debt securities in accordance with its
investment policies;
(4) Borrow money, except that it may borrow from banks in an amount not to exceed 1/3 of the value
of its total assets and may borrow for temporary purposes from entities other than banks in an amount
not to exceed 5% of the value of its total assets;
(5) Purchase any securities which would cause more than 25% of the market value of its total assets
at the time of such purchase to be invested in the securities of one or more issuers having their
principal business activities in the same industry, provided that there is no limit with respect to
investments in the real estate industry and in securities issued by the U.S. Government, its agencies
and instrumentalities. The Board of Trustees of the Fund has adopted a non-fundamental policy of the
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Fund under normal circumstances to invest at least 25% of the market value of its total assets in the
real estate industry measured at the time of any purchase of securities;
(6) With respect to 75% of its total assets, purchase more than 10% of the outstanding voting
securities of any one issuer or invest more than 5% of the value of its total assets in securities of any
one issuer, except the U.S. Government, its agencies or instrumentalities;
(7) Purchase or sell real estate, except that the Fund may invest in securities of companies that deal
in real estate or are engaged in the real estate business, including real estate investment trusts, and
securities secured by real estate or interests therein and the Fund may hold and sell real estate
acquired as a result of the Fund’s ownership of such securities; or
(8) Purchase or sell commodities or commodity futures contracts, except that the Fund may invest in
financial futures contracts, options thereon and similar instruments.
Except with respect to the Fund’s fundamental policy with respect to borrowing money, if a
percentage restriction is adhered to at the time of an investment, a later increase or decrease in
such percentage resulting from a change in the values of assets will not constitute a violation of
such restriction.
Unless otherwise indicated, the investment restrictions above have been adopted by the Trust as
fundamental policies of the Fund. Under the 1940 Act, a fundamental policy may not be changed
without the vote of a majority of the outstanding voting securities of the Fund, as defined under the
1940 Act. “Majority” means the lesser of (1) 67% or more of the shares present at a meeting of
shareholders of the Fund, if the holders of more than 50% of the outstanding shares of the Fund are
present or represented by proxy, or (2) more than 50% of the outstanding shares of the Fund. Nonfundamental investment restrictions may be changed at any time by vote of a majority of the Trust’s
Board of Trustees.
PORTFOLIO TURNOVER
Although the Fund's objective is to provide a combination of income and long-term growth of capital, it
frequently buys and sells securities to respond to changes in market, sector, or individual company
conditions or outlook, and it may only hold these securities for a short period. Frequent trading
involves higher securities transaction costs, which may adversely affect the Fund's performance. To
the extent that this policy results in the realization of gains on investments, the Fund will make
distributions to its shareholders. These distributions will generally be subject to taxes.
The Fund's portfolio turnover rate for the past five years of its operation is set forth in the Prospectus
in the table entitled "Financial Highlights - CGM Realty Fund". The increase in the turnover rate from
2019 to 2020 is due to the decrease in the average market value and an increase in trading activity.
The Fund anticipates that the turnover rate may vary significantly from year to year in the future.
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DISCLOSURE OF PORTFOLIO HOLDINGS
The Board of Trustees has adopted a policy governing disclosure of portfolio holdings (the
“Portfolio Holdings Disclosure Policy” or the “Policy”). Non-public information about portfolio
holdings cannot be shared with financial consultants, investors and potential investors (whether
individual or institutional), or other third parties except in accordance with the Policy. The Policy
allows the Funds to disclose to third parties non-public information on their securities positions as
follows:
(1) The Funds may release generally non-public portfolio holdings information in the following
circumstances:
(a)

A trade in process or that is planned may be discussed with counterparties,
potential counterparties and others involved in the transaction (i.e., brokers and
custodians).

(b)

The portfolio manager may disclose selected portfolio holdings, industry and
sector weightings, and other general portfolio information in interviews and other
communications with the financial press and other media, provided (i) the
portfolio manager determines that it is consistent with the interests of Fund
shareholders to do so, (ii) a Fund does not have pending trades in the securities
that are disclosed, and (iii) the portfolio manager does not disclose the number
or principal amount of any security held by the Funds. Members of the financial
press and other media are not required to enter into confidentiality agreements
or undertakings not to trade on the information disclosed in connection with such
interviews or other communications.

(2) The Funds and their service providers may release non-public portfolio holdings information
to their investment adviser, custodian, sub-custodian, auditors, or legal counsel or to a proxy
voting provider, rating agency, or other vendor or service provider as may be necessary or
convenient for these parties to provide services to the Funds, subject to contractual, legal or
other confidentiality restrictions prohibiting the recipient from sharing such non-public information
with an unauthorized source or trading upon the information so provided.
(3) The Funds, as authorized by the President/Chief Compliance Officer or the Treasurer of the
Funds, may release non-public information on their securities holdings to any party to the extent
required by laws, regulations, exchange rules, self-regulatory organization rules, or court or
governmental orders that apply to the Funds or their service providers, including without
limitation the rules of the SEC.
(4) The Funds may release non-public information on their securities holdings to such other
parties and on such other bases as may be approved by both the President/Chief Compliance
Officer and the Treasurer of the Funds, provided that (a) the President/Chief Compliance Officer
and the Treasurer of the Funds determine that such disclosures are in the best interest of the
Funds' shareholders, (b) the Funds or their service providers have legitimate business purposes
for these disclosures; and (c) no payment is made by any third party to any service provider of
the Funds in consideration of the release.
The Portfolio Holdings Disclosure Policy is binding upon the officers of the Funds and each of the
Funds' third party service providers, including the investment adviser, transfer agent, custodian,
and the auditors. The Policy does not require disclosure of information on portfolio holdings and
does not limit any disclosures of information on portfolio holdings that has been or is concurrently
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being disclosed in a publicly available filing with the SEC. Compliance with the Portfolio Holdings
Disclosure Policy is monitored by the Funds' Chief Compliance Officer. The Chief Compliance
Officer is responsible for resolving any conflicts of interest between the Funds' shareholders on
one hand, and the Funds' vendors or service providers on the other. The Board of Trustees
reviews the Portfolio Holdings Disclosure Policy on a periodic basis, and receives reports from
the Chief Compliance Officer of any material violations of the Policy on a quarterly basis.
The following chart identifies each party that in the normal course of business receives from the
Funds' non-public portfolio holdings information, the frequency at which that information is
received, and the length of the lag, if any, between the date of the information and the date on
which the information is disclosed to such party.
Recipient of Portfolio
Information
CGM (investment adviser)
PricewaterhouseCoopers LLP
(independent registered
public accounting firm)
State Street Bank and Trust
Company (custodian)
DS Graphics, Inc. (printer)
Morgan, Lewis & Bockius LLP
(counsel)
CGM Trustees
INDATA Services Co LLC
(OMS software provider)
Workiva Inc. (reporting software)
Intercontinental Exchange, Inc.
(data provider)
FilePoint (filing agent)

Frequency of Portfolio
Information Received
Continuously provided on a daily
basis
During the annual audit of the
Funds' financial statements and
November tax reviews

Time Lag between Date of
Information and Disclosure
None

Daily access to portfolio holdings

None

Semi-annually
Quarterly

Typically 30 business days
Typically 3-4 weeks

Bi-Monthly
Daily access to portfolio holdings

Typically 2 weeks
None

Quarterly
Monthly

Typically 2 days
Typically 2 days

Monthly

Typically 2 days

Typically 4 days, but in certain
circumstances there could be no
time lag

MANAGEMENT OF THE FUNDS
The Funds are supervised by the Board of Trustees (the “Board”) of the Trust. The Board is
responsible for the general oversight of the Funds, including general supervision and review of the
Funds' investment activities. The Board, in turn, elects the officers who are responsible for
administering the Funds' day-to-day operations.
An asterisk in the following table identifies those trustees and officers who are “interested
persons” of the Trust as defined in the 1940 Act. Each trustee and officer of the Trust noted as an
interested person is interested by virtue of that individual’s position with CGM, as described in the
table below. Each trustee serves during the continued lifetime of the Trust until he or she earlier
dies, resigns or is removed, or if sooner, until the election and qualification of his or her successor.
Each officer serves until his or her successor is elected or qualified, or until the officer sooner
dies, resigns, or is removed or becomes disqualified.
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The trustees and officers of the Trust, their ages, their principal occupations during the past five
years, the number of CGM Funds they oversee, and other directorships they hold are set forth
below. Unless otherwise noted below, the address of each interested trustee and officer is One
International Place, Boston, Massachusetts 02110. Correspondence intended for the trustees who
are not “interested persons” of the Trust may be sent c/o Capital Growth Management, One
International Place, Boston, Massachusetts 02110.
Name
(Birth Year)

Interested Trustees
Ken Heebner*

Positions Held and
Length of Time
Served

Principal Occupations and Other
Directorships Held During Past 5
Years

Trustee since 1993

Co-founder and Employee, CGM;
Controlling owner of Kenbob, Inc.
(general partner of CGM)

3

Trustee since 2013

Consultant to CGM (since 2013)

3

Trustee since 1993

Counsel (formerly, Partner), Harter,
Secrest & Emery LLP (law firm);
formerly Executive Vice President and
Chief Operating Officer, The Glenmede
Trust Company (1990-1993); formerly
Senior Vice President, J.P. Morgan
Chase Bank (1981-1990); formerly
Trustee, TT International U.S.A. Master
and Feeder Trusts (four mutual funds)
(2000-2005)

3

Trustee since 2004

President, Wellesley Financial
Advisors, LLC (since 2003); formerly
Vice President and Chief Operating
Officer, Fixed Income Management,
Loomis, Sayles & Company, L.P.
(1999-2002); formerly Director, Loomis,
Sayles & Company, L.P. (1993-2001)

3

Trustee since 1990

Member (1994-2016) and Senior
Counsel (since 2017), Ledgewood, P.C.
(law firm)

3

Vice President since
1990

Co-founder and Employee, CGM;
Controlling owner of Kenbob, Inc.
(general partner of CGM)

3

President since 2015 & Employee – Legal Counsel, CGM
Chief Compliance
Officer since 2004

3

Sr. Vice President
Employee - Investor Services Division,
since 2013, Director of CGM
38 Newbury St., Boston, MA 02116
Human Resources
since 2019, Vice
President (1992-2013),
AML Officer since 2002
& Principal since 1992

3

(1940)

Leslie A. Lake*

Number of
Funds in the
CGM Funds
Complex
Overseen

(1945)

Disinterested Trustees
Peter O. Brown
(1940)

Mark W. Holland
(1949)

J. Baur Whittlesey
(1946)

Officers
Ken Heebner*
(1940)

David C. Fietze*
(1969)

Kathleen S. Haughton*
(1960)
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Name

Positions Held and
Length of Time
Served

Principal Occupations and Other
Directorships Held During Past 5
Years

Treasurer since 2020
& Assistant Treasurer
(2014-2020)

Employee - Treasury Operations, CGM

3

Leslie A. Lake*

Vice President (1992
to 2013) & Secretary
since 1992

Consultant to CGM (since 2013)

3

Martha I. Maguire*

Vice President since
1994

Consultant to CGM (since 2013)

3

Vice President since
2013 & Director of
Operations
(1996-2013)

Employee - Investor Services Division,
CGM

3

(Birth Year)

Deidra Hewardt*
(1972)

(1945)

(1955)

Tony Figueiredo*
(1960)

Number of
Funds in the
CGM Funds
Complex
Overseen

38 Newbury St., Boston, MA 02116

The Board believes that each trustee’s experience, qualifications, attributes or skills on an
individual basis and in combination with those of the other trustees demonstrate that the Board
possesses the requisite skills and attributes to effectively exercise its general oversight
responsibility with respect to the Funds. The Board believes that the trustees are able to review
critically, evaluate, question and discuss information provided to them, to interact effectively with
the investment manager, independent auditors and counsel, and to exercise effective business
judgment in the performance of their duties. The Board has also considered the contributions that
each trustee can make to the Board and the Funds. In addition, the following specific experience,
qualifications, attributes and/or skills apply as to each trustee:
•

•
•
•
•

Mr. Heebner- investment management expertise and current service as portfolio manager
of the Funds, as well as leadership experience as an executive at CGM and previously in
other capacities;
Ms. Lake- experience as Vice President and Secretary of CGM Trust and as an employee
of and consultant to CGM;
Mr. Brown- legal background and experience as an officer of various financial institutions
and as a board member of other mutual funds;
Mr. Holland- financial advisory expertise and experience in the asset management industry
as an executive officer and director; and
Mr. Whittlesey- legal expertise, particularly in the areas of securities and corporate law.

In light of the relatively small number of disinterested trustees, the Board has not designated a
lead independent trustee; rather, the disinterested trustees act collectively through a Trustees
Committee composed of all of the disinterested trustees of the Trust.
The responsibilities of the Trustees Committee are to: (1) perform the specific tasks assigned to
disinterested trustees pursuant to the 1940 Act, including annual consideration of the investment
management contracts with respect to each series of the Trust; (2) perform the Audit Committee
Functions set forth in the Trustees Committee Charter and consider any questions raised by the
independent accountants concerning the financial reporting process, internal controls, and
compliance procedures of the series of the Trust; (3) select and nominate any disinterested
trustees of the Trust; (4) review on a periodic basis the governance structures and procedures of
the series of the Trust; (5) review proposed resolutions of conflicts of interest that may arise in the
business of the series of the Trust and may have an impact on the shareholders of those series;
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(6) review and consider matters that are reported to the Trustees Committee under the Sarbanes
Oxley Code of Ethics of the Trust; (7) meet separately no less frequently than annually with the
Chief Compliance Officer of the Trust (the “CCO”) pursuant to Rule 38a-1 under the 1940 Act and
consider any compliance matters referred to the Committee by the CCO; (8) consider the
appointment and compensation of the CCO and any proposal to remove the CCO; (9) evaluate
the performance of the CCO on at least an annual basis and establish performance goals for the
CCO; and (10) provide general oversight of the series of the Trust on behalf of shareholders. Mr.
Holland serves as chair of the audit committee functions of the Trustees Committee.
The Trustees Committee met eight times during the fiscal year ended December 31, 2020. The
Trustees Committee does not have a procedure to consider nominees recommended by
shareholders.
The Board believes that the Trustees Committee helps ensure that the Funds have effective and
independent governance and oversight. The Trustees Committee structure allows each
disinterested trustee to gain a fuller understanding of the issues faced by the Funds and to more
effectively contribute to the resolution of these issues. The Board has determined that the
structure and function of the Trustees Committee is an efficient and effective means of involving
all of the disinterested trustees in the oversight of the Funds.
In light of the foregoing and in view of the investment objectives of the CGM Funds, the size and
number of the CGM Funds, and the fact that the CGM Funds all have the same investment
adviser and portfolio manager, the Board has determined that the Board’s leadership structure is
appropriate.
As part of its overall responsibility for general oversight of the Funds, the Board oversees the risk
management of the Funds, as conducted by the investment adviser. However, the Board relies
primarily on the investment adviser to identify and manage or mitigate risks relating to its
management activities on behalf of the Funds, as well as to oversee and advise the Board on
risks that may arise in connection with the activities of other service providers to the Funds. The
Board has emphasized to the investment adviser the importance of maintaining a robust risk
management program for itself and for the Funds. Oversight of the risk management process is
part of the Board’s general oversight of the Funds and their service providers. Additionally, the
Board meets on a quarterly basis with the Funds' CCO and semi-annually with the Funds'
independent registered public accountants, and the chair of the audit committee functions of the
Trustees Committee meets regularly with the Funds' Treasurer and Custodian. In the course of
these meetings, various aspects of the Funds' risk management program are addressed.
The Funds face a number of risks, such as investment risk, business continuity risk, cybersecurity
risk, and legal, compliance, liquidity and regulatory risk. Risk management seeks to identify and
address events or circumstances that could have material adverse effects on the business,
operations, investment performance or reputation of the Funds. The Board recognizes that not all
risks that may affect the Funds can be identified, that it may not be cost-effective or even possible
to eliminate or mitigate certain risks, that it may be necessary to bear certain risks (such as
investment-related risks) to achieve the Funds' goals, that the efforts to mitigate certain risks may
be limited in their effectiveness and that some risks are simply beyond the control of the Funds,
the investment adviser and other service providers. As a result of the foregoing and other factors,
the Board’s risk management oversight is necessarily subject to limitations.
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The following table shows the trustees’ ownership in each of the Funds and in all of the Funds in
the CGM Funds complex overseen by the trustees, as of December 31, 2020.
Name of Trustee

Dollar Range of
Equity
Securities in the
CGM Focus Fund

Interested Trustees
Ken Heebner

Over $1,000,000
$50,001 - $100,000
Leslie A. Lake
Disinterested Trustees
Peter O. Brown
Over $100,000
Mark W. Holland
Over $100,000
J. Baur Whittlesey

Over $100,000

Dollar Range of
Dollar Range of
Equity
Equity
Securities in the Securities in the
CGM Mutual Fund
CGM Realty
Fund

Aggregate Dollar
Range of Equity
Securities in All
Funds in the CGM
Funds Complex
Overseen by the
Trustees

Over $1,000,000
$10,001 - $50,000

Over $1,000,000
Over $100,000

Over $1,000,000

None
None

Over $100,000
None

Over $100,000
Over $100,000

Over $100,000

None

Over $100,000

Over $100,000

The Trust pays no compensation to the trustees listed above who are interested persons of the
Funds. Trustees receive no pension or retirement benefits paid from Fund expenses. None of the
three most highly compensated officers of the Funds received aggregate compensation exceeding
$60,000 from any of the Funds in the year ended December 31, 2020.
The following table sets forth the compensation paid by the Funds to its trustees for the year
ended December 31, 2020:
Name of
Trustee

Aggregate
Aggregate
Aggregate
Pension or Estimated Compensation Number
Compensation Compensation Compensation Retirement
Annual
from the Trust of Funds
from CGM
from CGM
from CGM
Benefits
Benefits
and Fund
in the
Focus Fund
Mutual Fund
Realty Fund Accrued as
Upon
Complex Paid
CGM
Part of
Retirement
to Trustees
Funds
Fund
Complex
Expenses
Overseen
Interested Trustees
Ken
Heebner
None
Leslie A.
Lake
None
Disinterested Trustees
Peter O.
Brown
$30,795
Mark W.
Holland
$41,059
J. Baur
Whittlesey
$30,795

None

None

None

None

None

3

None

None

None

None

None

3

$22,621

$36,584

None

None

$90,000

3

$30,162

$48,779

None

None

$120,000

3

$22,621

$36,584

None

None

$90,000

3

Principal Holders of Securities and Management Ownership
As of March 31, 2021, the trustees and officers as a group owned beneficially (i) 1.08% of the
outstanding shares of the CGM Focus Fund, (ii) 1.80% of the outstanding shares of the CGM
Mutual Fund and (iii) less than 1% of the outstanding shares of the CGM Realty Fund.
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As of March 31, 2021, the following record shareholders owned 5% of or more of the outstanding
shares of each of the Funds.
Name and Address of
Shareholders
Charles Schwab & Co Inc
211 Main St
San Francisco, CA 94105-1905
TD Ameritrade Inc
PO Box 2226
Omaha, NE 68103-2226

Percentage Ownership of Shares of Record
CGM Focus Fund CGM Mutual Fund CGM Realty Fund
7.07%

N/A

7.52%

6.37%

N/A

5.81%

INVESTMENT ADVISORY AND OTHER SERVICES
Advisory Agreement
CGM serves as investment adviser of the Funds under advisory agreements approved by the
shareholders of the Funds at a special meeting held on November 19, 2004 and effective as of
December 31, 2004. The advisory agreements continue in effect from year to year, provided such
continuance is approved at least annually (i) by the trustees or by a majority of the outstanding
voting securities of each Fund, and (ii) in either event, by a majority of the disinterested trustees at
a meeting called for the purpose of voting on such approval. Ken Heebner has continuously
managed the CGM Focus Fund and CGM Realty Fund since inception and has continuously
managed the CGM Mutual Fund or its predecessor since 1981. CGM has served as investment
adviser of the CGM Mutual Fund since March 1, 1990. Prior to March 1, 1990, the Fund was
managed by Loomis-Sayles, whose Capital Growth Management Division was reorganized into
CGM on that date.
Under the advisory agreements, CGM manages the investment and reinvestment of assets of the
Funds and generally administers their affairs, subject to supervision by the Board. CGM furnishes,
at its own expense, all necessary office supplies, facilities and equipment, services of executive
and other personnel of the Funds and certain administrative services. For these services, CGM is
compensated at the following annual percentage rates:
Average Daily Net Asset Value CGM Focus Fund CGM Mutual Fund CGM Realty Fund
First $500 Million
1.00 %
0.90 %
0.85 %
Next $500 Million
0.95 %
0.80 %
0.75 %
Value in Excess of $1 Billion
0.90 %
0.75 %
0.75 %
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For these services, CGM received the following advisory fees from the Funds for the fiscal years
ended December 31, 2020, 2019 and 2018 (waived/reimbursed amounts are in parentheses):

Fund
CGM Focus Fund

CGM Mutual Fund

CGM Realty Fund

Fiscal Year
Ended
December
31,
2020
2019
2018
2020
2019
2018
2020
2019
2018

Gross
Advisory
Fees
$3,119,439
$5,211,857
$8,443,708
$2,301,025
$2,896,505
$3,478,767
$3,951,391
$5,586,620
$6,955,708

Advisory
Fees Waived/
Reimbursed*
$(202,605)
N/A
N/A
$(172,117)
N/A
N/A
$(305,508)
N/A
N/A

Net Advisory Fees
(After Waivers/
Expense
Reimbursements)
$2,916,834
$5,211,857
$8,443,708
$2,128,908
$2,896,505
$3,478,767
$3,645,883
$5,586,620
$6,955,708

*For the period from May 1, 2020 through December 31, 2020, CGM waived its fees and/or
reimburses expenses of each Fund to the extent necessary to reduce such Fund's total annual
operating expenses by 0.10%.

CGM has agreed to waive its fees with respect to and/or reimburse expenses of CGM Focus Fund
and CGM Realty Fund to the extent necessary to reduce those Funds' total annual operating
expenses by 0.10% and 0.05%, respectively. This arrangement is expected to remain in effect
through April 30, 2022 and may not be terminated prior to that date without the consent of the
Funds' Board of Trustees.
The Funds pay the compensation of their trustees who are not partners, directors, officers or
employees of CGM or its affiliates (other than registered investment companies); registration,
filing, and other fees in connection with requirements of regulatory authorities; all charges and
expenses of the custodian and transfer agent; the charges and expenses of the independent
accountants; all brokerage commissions and transfer taxes in connection with portfolio
transactions; all taxes and fees payable to governmental agencies; the expenses of meetings of
the shareholders and trustees; the charges and expenses of the Funds' legal counsel; interest,
including on any borrowings by the Funds; the cost of services, including services of counsel,
required in connection with the preparation of, and the costs of printing registration statements
and prospectuses relating to the Funds, including amendments and revisions thereto, annual,
semi-annual, and other periodic reports, and notices and proxy solicitation material furnished to
shareholders of the Funds or regulatory authorities, to the extent that any such materials relate to
the Funds or their shareholders; and the Funds' expenses of bookkeeping, accounting, auditing
and financial reporting, including related clerical expenses.
Kenbob, Inc., an investment advisory firm, is the sole general partner of CGM and is controlled by
Ken Heebner. CGM currently acts as investment adviser to the Funds.
If a Fund and another Fund advised by CGM desires to buy or sell the same portfolio securities at
the same time, purchases and sales will be allocated to the extent practicable on a pro rata basis
in proportion to the amounts desired to be purchased or sold for each. It is recognized that in
some cases the practices described in this paragraph could have a detrimental effect on the price
or amount of the securities which a Fund purchases or sells. In other cases, however, it is
believed that these practices may benefit the Fund. It is the opinion of the trustees that the
31

desirability of retaining CGM as adviser for the Funds outweighs the disadvantages, if any, which
might result from these practices.
Custodial Arrangements
State Street Bank and Trust Company (“State Street Bank”), One Lincoln Street, Boston,
Massachusetts 02111, is the custodian for the Funds. As such, State Street Bank holds in
safekeeping certificated securities and cash belonging to the Funds and, in such capacity, is the
registered owner of securities held in book entry form belonging to the Funds. Upon instruction,
State Street Bank receives and delivers cash and securities of the Funds in connection with Fund
transactions and collects all dividends and other distributions made with respect to Fund portfolio
securities. State Street Bank also maintains certain accounts and records of the Funds and
calculates the total net asset value, total net income, and net asset value per share of each Fund
on each business day.
Independent Registered Public Accounting Firm
The Funds' independent registered public accounting firm is PricewaterhouseCoopers LLP, 101
Seaport Blvd, Boston, Massachusetts 02210. PricewaterhouseCoopers LLP conducts an annual
audit of the Funds' financial statements, reviews the Funds' federal and state income tax returns
and consults with the Funds as to matters of accounting and federal and state income taxation.
The information concerning financial highlights in the Prospectus, and the financial statements
incorporated by reference into this Statement, have been so included in reliance on the reports of
PricewaterhouseCoopers LLP, an independent registered public accounting firm, given on the
authority of said firm as experts in auditing and accounting.
Other Arrangements
Certain office space, facilities, equipment and administrative services for the Funds under the
investment management of the CGM organization are furnished by CGM. In addition, CGM
provides bookkeeping, accounting, auditing, financial recordkeeping, related clerical and
compliance services for which it is entitled to be reimbursed by the Funds based on the cost of
providing these services.
For these services, CGM received the following administrative expenses from the Funds for the
fiscal years ended December 31, 2020, 2019 and 2018:
Fund
CGM Focus Fund
CGM Mutual Fund
CGM Realty Fund

$
$
$

Administrative Expenses
2020
2019
2018
350,738 $ 577,283 $ 603,385
266,170 $ 346,597 $ 315,504
440,942 $ 602,620 $ 606,886
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Codes of Ethics
The Funds and CGM each have adopted a Code of Ethics pursuant to Rule 17j-1 under the 1940
Act. The Code of Ethics permits personnel of the Funds and CGM, under certain circumstances,
to invest in securities, including securities that may be purchased or held by the Funds. However,
the Code of Ethics contains provisions and requirements designed to identify and address certain
conflicts of interest between personal investment activities and the interests of the Funds. There
can be no assurance that the Code of Ethics will be effective in identifying and addressing all
conflicts of interest relating to personal securities transactions.
PORTFOLIO MANAGER
Mr. Ken Heebner has been the portfolio manager of the CGM Focus Fund and CGM Realty Fund
since their inception and CGM Mutual Fund or its predecessor since 1981. None of these
registered investment companies are assessed a performance-based advisory fee.
Mr. Heebner receives a fixed salary from CGM as well as compensation related to the profitability
of CGM and based upon his shareholding in the general partner of CGM.
Actual or apparent conflicts of interest may arise when a portfolio manager has day-to-day
management responsibilities with respect to more than one registered investment company. For
example, the management of multiple accounts may present a portfolio manager with a potential
conflict of interest in allocating his time among accounts. Although Mr. Heebner is not required to
devote a specific percentage of time to each of the Funds, Mr. Heebner endeavors to allocate his
time fairly among the Funds. The management of multiple accounts may present a portfolio
manager with a potential conflict of interest in allocating limited investment opportunities that are
suitable for multiple accounts. CGM has adopted order aggregation, trade allocation and other
policies and procedures to ensure that, among other things, accounts managed by CGM
participate in trades in a fair way.
Information regarding Mr. Heebner's ownership of Fund securities is set forth under “Management
of the Funds.”
PORTFOLIO TRANSACTIONS AND BROKERAGE
In placing orders for the purchase and sale of portfolio securities for the Funds, CGM always
seeks best execution. CGM will select broker-dealers or use automated trading systems that will
execute securities transactions for the Funds in such a manner that the Funds' total costs or
proceeds in each transaction are the most favorable under the circumstances and, in selecting
such broker-dealers or automated trading systems, CGM will consider all factors it deems
relevant, including: (a) the nature and character of the security or instrument being traded and the
markets on which it is purchased or sold; (b) the desired timing of the transaction; (c) CGM's
knowledge of negotiated commission rates and spreads currently available; (d) the activity
existing and expected in the market for the particular security or instrument; (e) the full range of
brokerage services provided; (f) the broker's or dealer's capital strength and stability, including the
willingness to commit capital with respect to a particular transaction, as well as its execution,
clearance and settlement capabilities; (g) the quality of the research and research services
provided; (h) the reasonableness of the commission or its equivalent for the specific transaction;
and (i) CGM's knowledge of any actual or apparent operational problems of a broker-dealer.
The determinative factor in the selection of a broker or dealer will not be the lowest possible
commission cost but whether the broker's or dealer's likely execution of the transaction represents
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the best qualitative execution for the Fund. Transactions in unlisted securities will be carried out
through broker-dealers who make the primary market for such securities unless, in the judgment
of CGM, a more favorable execution can be obtained by carrying out such transactions through
other brokers.
Portfolio managers and trading personnel of CGM may utilize the following guidelines, among
others, to gauge the level of service provided by the broker-dealers in an attempt to ensure that
best execution is achieved:
i.

whether the price level provided by the broker/dealer on each transaction is
competitive and fair relative to the market and CGM's competitors;

ii.

whether the commission level charged by the broker/dealer is competitive and
reasonable taking into account the size and difficulty of the transaction, the liquidity
of the security, and the price of the security;

iii.

whether certain broker/dealers have specialization in a particular security type;

iv.

whether CGM has a strong relationship with a broker/dealer;

v.

whether the broker/dealer has the ability to obtain liquidity, complete trades, engage
in unique trading strategies, execute trades quickly, satisfy CGM's trading needs, and
maximize opportunities for price improvement;

vi.

whether certain broker/dealers have proven to be dependable and reliable over time;

vii.

whether certain broker/dealers assure that they will hold CGM trading strategy and
positions in confidence;

viii.

whether certain broker/dealers provide more accurate and timely execution and are
quicker to resolve settlement errors and disputes;

ix.

whether broker/dealers that have adequate resources to support the business have
demonstrated an investment in, and commitment to, technology and a quality trading
system;

x.

whether a broker/dealer is willing to commit the firm's capital in order to complete a
particular transaction; and

xi.

whether the quality of the research provided by the broker/dealer is better than the
research material provided by other broker/dealers (CGM trading personnel receive
a list of those firms who have provided valued research services as well as a firm
commission goal which the trading personnel are requested to meet or exceed if it
can be achieved within the context of all other best execution criteria).

The Funds will not pay a broker a commission at a higher rate than is otherwise available for the
same transaction in recognition of the value of research services provided by the broker or in
recognition of the value of any other services provided by the broker which do not contribute to the
best price and execution of the transaction. Receipt of research services from brokers may
sometimes be a factor in selecting a broker which CGM believes will provide the best price and
execution for a transaction. These research services include reports on the economy, industries,
sectors and individual companies or issuers; statistical information; accounting and tax law
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interpretations; political analyses; global geopolitical research; reports on legal developments
affecting portfolio securities; information on technical market actions; credit analyses; on-line
quotation and trading systems; risk measurement; analyses of corporate responsibility issues; online news services; and financial and market database services. Although it is not possible to
assign an exact dollar value to these services, they may, to the extent used, tend to reduce
CGM's expenses.
CGM may pay periodic maintenance fees to brokers that make the Funds' shares available to
their clients. The Funds will not be responsible for any such fees.
In 2020, brokerage transactions of the Funds allocated to brokers providing research services and
the commissions paid on those transactions are the following:
Fund
CGM Focus Fund
CGM Mutual Fund
CGM Realty Fund

Brokerage
Commissions on
Transactions
Transactions
$
7,103,955,321 $
8,049,810
$
3,396,000,904 $
4,650,250
$
5,241,168,122 $
8,844,080

During the fiscal years ended December 31, 2020, 2019 and 2018, the Funds paid the following
total brokerage fees:
Fund
CGM Focus Fund
CGM Mutual Fund
CGM Realty Fund

$
$
$

Brokerage Fees
2020
2019
8,049,810 $
8,509,935 $
4,650,250 $
3,912,320 $
8,844,080 $
7,083,690 $

2018
12,533,305
3,374,850
5,884,505

The variation in the Fund's brokerage commissions is substantially attributable to the variance in
portfolio turnover of the Fund.
DESCRIPTION OF THE TRUST
The Declaration of the Trust currently permits the trustees to issue an unlimited number of shares
of beneficial interest of separate series of the Trust. Interests in the portfolios described in the
Prospectus and in this Statement are represented by shares of each of the Funds. Each share of
each Fund represents an interest in such series which is equal to and proportionate with the
interest represented by each other share. The shares of the Funds do not have any preemptive
rights. Upon liquidation of a Fund's portfolio, shareholders of that Fund are entitled to share pro
rata in the net assets of such portfolio available for distribution to shareholders. The Declaration of
Trust also permits the trustees to charge shareholders directly for custodial, transfer agency and
servicing expenses. The trustees have no present intention of making such direct charges.
The Declaration of Trust also permits the trustees, without shareholder approval, to create one or
more additional series or classes of shares or to reclassify any or all outstanding shares as shares
of particular series or classes, with such preferences and rights and eligibility requirements as the
trustees may designate. While the trustees have no current intention to exercise the power to
establish separate classes of the existing series of the Trust, it is intended to allow them to provide
for an equitable allocation of the impact of any future regulatory requirements, which might affect
various classes of shareholders differently. The trustees may also, without shareholder approval,
merge two or more existing series.
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Shareholder Rights
Shareholders are entitled to one vote for each full share held (with fractional votes for fractional
shares held) and may vote (to the extent provided herein) on the election of trustees of the Trust
and on other matters submitted to the vote of shareholders. There will normally be no meetings of
shareholders for the purpose of electing trustees, except that in accordance with the 1940 Act (i)
the Trust will hold a shareholders’ meeting for the election of trustees at such time as less than a
majority of the trustees holding office have been elected by shareholders, and (ii) if the
appointment of a trustee to fill a vacancy in the Board of Trustees would result in less than twothirds of the trustees having been elected by the shareholders, that vacancy may only be filled by
a vote of the shareholders. In addition, trustees may be removed from office by a written consent
signed by the holders of two-thirds of the outstanding shares and filed with the Trust’s custodian
or by a vote of the holders of two-thirds of the outstanding shares at a meeting duly called for that
purpose, which meeting shall be held upon the written request of the holders of not less than 10%
of the outstanding shares. Upon written request by ten or more shareholders of record who have
been such for at least six months and who hold in the aggregate shares equal to at least the
lesser of (i) $25,000 in net asset value or (ii) 1% of the outstanding shares of a Fund, stating that
shareholders wish to communicate with the other shareholders for the purpose of obtaining the
signatures necessary to demand a meeting to consider removal of a trustee, the Trust will either
provide access to a list of shareholders or disseminate appropriate materials (at the expense of
the requesting shareholders). Except as set forth above, the trustees shall continue to hold office
and may appoint successor trustees. Voting rights are not cumulative.
No amendment may be made to the Declaration of Trust without the affirmative vote of a majority
of the holders of the outstanding shares of the Trust except (i) to change the Trust’s name or to
cure technical problems in the Declaration of Trust and (ii) to establish, designate or modify new
and existing series or subseries of Trust shares or other provisions relating to Trust shares in
response to applicable laws or regulations. The shareholders of a Fund shall not be entitled to
vote on matters exclusively affecting any other series of the Trust, such matters including, without
limitation, the adoption of or change in the investment objectives, policies or restrictions of another
series of the Trust and the approval of the investment advisory contracts of a series of the Trust.
In particular, the phrase “majority of the outstanding voting securities of the Fund” as used in this
Statement shall refer only to the shares of each Fund.
Shareholder and Trustee Liability
Under Massachusetts law, shareholders could, under certain circumstances, be held personally
liable for the obligations of the Trust; however, the Declaration of Trust disclaims shareholder
liability for acts or obligations of the Trust and requires that notice of such disclaimer be given in
each agreement, obligation or instrument entered into or executed by the Trust or trustees. The
Declaration of Trust provides for indemnification out of Fund property for all losses and expenses
of any shareholder held personally liable for the obligations of the Trust. Thus, the risk of a
shareholder incurring financial loss on account of shareholder liability is considered remote since
it is limited to circumstances in which the disclaimer is inoperative and the Fund itself would be
unable to meet its obligations.
The Declaration of Trust further provides that the trustees will not be liable for errors of judgment
or mistakes of fact or law. However, nothing in the Declaration of Trust protects a trustee against
any liability to which the trustee would otherwise be subject by reason of willful misfeasance, bad
faith, gross negligence or reckless disregard of the duties involved in the conduct of his office.
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In addition to the foregoing, the Declaration of Trust provides that the appointment, designation or
identification of a trustee as a member or chairperson of a committee or sub-committee of the
trustees or any function of such a committee or sub-committee, an expert on any topic or in any
area (including an audit committee financial expert), or the lead or head independent trustee, or
any other special appointment, designation or identification of a trustee, will not impose on that
person any duty, obligation or liability that is greater than the duties, obligations and liabilities
imposed on that person as a trustee in the absence of the appointment, designation or
identification (provided that this limitation does not apply to duties expressly imposed pursuant to
the By-Laws of the Trust, a charter of a committee or sub-committee of the Board of Trustees or
by a vote of the Board of Trustees).
The By-Laws of the Trust provide for indemnification by the Trust of the trustees and officers and
former trustees and officers of the Trust except with respect to any matter as to which it has been
finally adjudicated that such person did not act in good faith in the reasonable belief that such
action was in the best interests of the Trust. No officer or trustee or former officer or trustee may
be indemnified against any liability to the Trust or the Trust’s shareholders to which such person
would otherwise be subject by reason of willful misfeasance, bad faith, gross negligence or
reckless disregard of the duties involved in the conduct of his or her office.
All persons dealing with a Fund must look only to the assets of that Fund for the enforcement of
any claims against it and no other series of the Trust assumes any liability for obligations entered
into on behalf of any other series of the Trust.
The By-Laws provide that, unless the relevant parties agree otherwise in writing, certain legal
proceedings (including any action by shareholders against the Trust or the trustees) must be
brought in the U.S. District Court in Massachusetts or the Massachusetts Superior Court for
Suffolk County Business Litigation Session or, if that court does not have jurisdiction, another
court located in Massachusetts. The By-Laws also provide that, before bringing a legal action
asserting a derivative claim, a shareholder must submit a written demand to the trustees
requesting that they bring the action on behalf of the Trust. The trustees (including the
disinterested trustees) are required to consider any written demand within 90 days of its receipt
and to determine whether to bring, maintain or settle the claim, or whether to submit the matter to
a vote of shareholders. The trustees’ decision shall be binding on the shareholders.
NET ASSET VALUE AND PUBLIC OFFERING PRICE
The method for determining the public offering price and net asset value per share is summarized
in the Prospectus under "Pricing of Shares."
The net asset value of a share of each Fund is determined by dividing the Fund’s total net assets
(the excess of its assets over its liabilities) by the total number of shares outstanding and rounding
to the nearest cent. Such determination is made as of the close of normal trading on the New York
Stock Exchange on each day on which the Exchange is open for unrestricted trading, and no less
frequently than once daily on each day during which there is sufficient trading in each Fund’s
portfolio securities that the value of each Fund’s shares might be materially affected. During the
12 months following the date of this Statement, the New York Stock Exchange is currently
expected to be closed on the following holidays: Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, Christmas Day, New Year’s Day, Martin Luther King, Jr. Day, Presidents’ Day
and Good Friday.
Equity securities are valued on the basis of valuations furnished by a pricing service, authorized
by the Board of Trustees. Equity securities listed or regularly traded on a securities exchange or in
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the OTC market are valued at the last quoted sale price or, for certain markets, the official closing
price at the time the valuations are made. A security that is listed or traded on more than one
exchange is valued at the quotation on the exchange determined to be the primary market for
such security. For securities with no sale reported, the last reported bid price is used for long
positions and the last reported ask price for short positions. Corporate debt securities are valued
on the basis of valuations furnished by a pricing service, authorized by the Board of Trustees,
which determines valuations for normal, institutional-size trading units of such securities using
market information, transactions for comparable securities and various relationships between
securities which are generally recognized by institutional traders. United States government debt
securities held long are valued at the current closing bid and if held short are valued at the current
closing ask, as last reported by a pricing service approved by the Board of Trustees. Other assets
and securities which are not readily marketable will be valued in good faith at fair value using
methods determined by the Board of Trustees.
HOW TO PURCHASE SHARES
The procedures for purchasing shares of each Fund are summarized in the Prospectus under
“How to Purchase Shares.”
SHAREHOLDER SERVICES
Please be sure to keep copies of any documents you send to the Funds. Once received, these
documents become the property of the Funds and will not be returned. Certain forms and further
information may be obtained at www.cgmfunds.com.
Open Accounts
A shareholder’s investment in a Fund is credited to an open account maintained for the
shareholder by the CGM Shareholder Services Department (“CGM Shareholder Services”) of
DST Asset Manager Solutions, Inc. (“DST”). The address is: The CGM Funds, c/o DST Asset
Manager Solutions, Inc., P.O. Box 219252, Kansas City, MO 64121-9252, or by overnight mail to:
430 W 7th Street, STE 219252 Kansas City, MO 64105-1407. CGM makes available retirement
plan forms and prototype plan documents for tax deferred Money Purchase Pension or Profit
Sharing Plans, as well as SEP-IRAs and Traditional and Roth IRAs established under retirement
plans sponsored by CGM (“CGM Retirement Plans”). In this SAI, CGM Retirement Plans other
than Traditional IRAs, Roth IRAs and SEP-IRAs are referred to as “CGM Qualified Retirement
Plans.”
Establishing or further transactions in an account is processed by CGM Shareholder Services
upon the receipt of all required documentation in "good order". Fund information on transaction
requests is considered in "good order" when all required information is completed to the
specifications of the Funds' policies and procedures.
Following each transaction in the account, a shareholder will receive an account statement
disclosing the current balance of shares owned and the details of recent transactions that have
taken place during the year. After the close of each fiscal year, CGM Shareholder Services will
send each shareholder a statement providing federal tax information on dividends and
distributions paid to the shareholder during the year. The year-end statement should be retained
as a permanent record. Shareholders may be charged a fee for duplicate information.
The Funds no longer issues certificates representing Fund shares. The Funds' open account
system permits the purchase of full and fractional shares and, by making the issuance and
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delivery of certificates representing shares unnecessary, eliminates problems of handling and
safekeeping, and the cost and inconvenience of replacing lost, stolen, mutilated or destroyed
certificates. Shareholders who hold certificates may surrender them to the Funds, in which case
their ownership of Fund shares will be recorded in that Fund's open account system. If a
certificate has been lost, the shareholder will be required to (a) pay a surety bond of 2% of the
current value of the lost certificate or a minimum of $50, and (b) complete, sign (with all signatures
notarized) and return an Affidavit of Loss Form X-17F-1A. The Affidavit of Loss is available by
contacting CGM Shareholder Services at 800-343-5678.
The costs of maintaining the open account system are borne by the Funds, and no direct charges
are made to shareholders. Although the Funds have no present intention of making such direct
charges to shareholders, they each reserve the right to do so. Shareholders will receive prior
notice before any such charges are made.
Systematic Withdrawal Plans (“SWP”)
A Systematic Withdrawal Plan, referred to in the Prospectus under “Shareholder Services —
Systematic Withdrawal Plan,” provides for monthly, bi-monthly, quarterly, semi-annual or annual
withdrawal payments of $50 or more from the non-fiduciary account of a shareholder provided that
the account has a value of at least $10,000 at the time the plan is established and has all dividend
and capital gain distributions reinvested. A shareholder may establish a SWP by completing a
CGM Service Options Form (available at www.cgmfunds.com). Instructions and transaction
requests by facsimile or email are not accepted. The SWP is not available to omnibus accounts.
Systematic withdrawals taken from CGM Retirement Plans require specific instruction. Please
contact CGM Shareholder Services at 800-343-5678.
Payments will be made either to the shareholder or to any other person or entity designated by
the shareholder. If payments are issued to an individual other than the registered owner(s) and/or
mailed to an address other than the address of record, the notarized signature of the registered
owner will be required on the appropriate form. Shares to be included in a SWP must be held in
an open account rather than certificated form. Income dividends and capital gain distributions will
be reinvested at the net asset value determined as of the close of the New York Stock Exchange
on the ex-dividend date for the dividend or distribution. If withdrawal checks are returned to a
Fund as “undeliverable” or remain uncashed for more than six months, the shareholder’s SWP will
be canceled, such undeliverable or uncashed checks will be canceled and such amounts
reinvested in the Fund at the per share net asset value determined as of the date of cancellation
of the checks. Special rules apply to fiduciary accounts. Please call CGM Shareholder Services at
800-343-5678 for more information.
Since withdrawal payments represent in whole or in part proceeds from the liquidation of shares,
the shareholder should recognize that withdrawals may reduce and possibly exhaust the value of
the account, particularly in the event of a decline in net asset value. Accordingly, the shareholder
should consider whether a SWP and the specified amounts to be withdrawn are appropriate in the
circumstances. The Trust makes no recommendations or representations in this regard. For
federal income tax purposes, a withdrawal under a SWP constitutes a sale of shares, which may
result in a taxable gain or loss. It may be appropriate for the shareholder to consult a tax adviser
before establishing such a plan. See “Income Dividends, Capital Gains Distributions and Tax
Status” section for certain information as to federal income taxes.
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Exchange Privilege
A shareholder may exchange shares of a Fund for shares of other CGM Funds. The value of
shares exchanged must be at least $1,000 and all exchanges are subject to the minimum
investment requirements of the Fund into which the exchange is being made. This option is
summarized in the Prospectus under “Shareholder Services — Exchange Privilege.” Exchange
requests cannot be revoked once they have been received in "good order". As described in the
Prospectus, frequent trading can negatively impact Fund performance and shareholders.
Therefore, the Funds limit the number of exchanges a shareholder can make to four exchanges
per account (or two round trips out of a Fund and back again) per calendar year. The Funds also
reserves the right to prohibit exchanges during the first fifteen days following an investment. A
shareholder may exercise the exchange privilege only when the Fund into which shares will be
exchanged is registered or qualified in the state in which such shareholder resides.
Exchanges may be made on any day the New York Stock Exchange is open. Exchanges may be
effected by (i) a telephone request to CGM Shareholder Services at 800-343-5678, provided a
special authorization form is on file with the Trust, or (ii) a written exchange request to CGM
Shareholder Services. Instructions and transaction requests by facsimile or email are not
accepted. Exchange requests must be received prior to the close of the New York Stock
Exchange (normally 4:00 p.m. Eastern time). Telephone exchange requests will not be accepted
after the close of the New York Stock Exchange. If a written exchange request is received after
the close of the New York Stock Exchange, it will be priced at the net asset value determined on
the next business day.
The Trust reserves the right to modify this exchange privilege without prior notice, except as
otherwise required by law or regulation. In addition, under applicable anti-money laundering
regulations, exchange requests may be suspended, restricted, canceled, or processed with
proceeds withheld.
For federal income tax purposes, an exchange constitutes a sale of shares, which may result in a
taxable gain or loss.
Automatic Investment Plan (“AIP”)
Once initial investment minimums have been satisfied (see “How to Purchase Shares” in the
Prospectus), a shareholder may participate in an AIP, pursuant to which a Fund debits $50 or
more on or about the same date each month, or twice per month, from a shareholder’s checking
account and transfers the proceeds into the shareholder’s Fund account. To participate, a
shareholder must authorize the Fund and its agents to initiate Automated Clearing House (“ACH”)
debits against the shareholder’s designated checking account at a bank or other financial
institution.
Telephone Investment Plan (“TIP”)
Once initial investment minimums have been satisfied (see “How to Purchase Shares” in the
prospectus), investments of at least $50 may be made by telephone by calling CGM Shareholder
Services at 800-343-5678. A telephone purchase is made with funds drawn via ACH from your
pre-designated U.S. bank account. The trade date for a telephone purchase will generally be the
business/banking day of your request, provided your request is received by CGM Shareholder
Services prior to the close of the New York Stock Exchange, normally 4 p.m. Eastern time. If you
telephone your purchase request after the Exchange closes or on a day when the Exchange is
not open for business, the Fund cannot accept your request and a new one will be necessary.
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General Information Relating to the AIP and TIP
Shareholders receive a confirmation of each purchase of Fund shares under the AIP or TIP. If a
shareholder elects to redeem shares of a Fund purchased under the AIP or TIP within fifteen
calendar days of such purchase, the shareholder may experience delays in receiving redemption
proceeds. See “All Redemptions.”
Once a shareholder enrolls in the AIP or TIP, the Fund in which the shareholder invested and its
agents are authorized to initiate ACH debits against the shareholder’s account payable to the
order of The CGM Funds. Such authority remains in effect until revoked by the shareholder, and,
until the Fund actually receives such notice of revocation, the Fund is fully protected in initiating
such debits. Participation in the AIP or TIP may be terminated or changed by sending written
notice to The CGM Funds, c/o DST Asset Manager Solutions, Inc., P.O. Box 219252, Kansas City,
MO 64121-9252, or by calling 800-343-5678 more than fourteen days prior to the next scheduled
debit date. Instructions and transaction requests by facsimile or email are not accepted. The Fund
may terminate a shareholder’s participation in the AIP or TIP immediately in the event that any
item is unpaid by the shareholder’s financial institution. The Fund may terminate or modify the AIP
or TIP at any time.
Retirement Plans
Under “Shareholder Services — Retirement Plans” the Prospectus refers to several CGM
Retirement Plans. These plans may be funded with shares of the Funds.
For CGM Retirement Plans, all income dividends and capital gain distributions of plan participants
must generally be reinvested. Plan documents and further information can be obtained from the
Trust by writing or calling the Trust as indicated on the cover of this Statement. Retirement Plan
fees currently include a $5 set-up fee per plan type, a $15 annual maintenance fee per account
and a $5 close-out fee per account. CGM may receive a portion of the annual maintenance fee
and close-out fee as reimbursement for its maintenance of certain fiduciary retirement plan
accounts.
Check with your financial or tax adviser as to the suitability of Fund shares for your retirement
plan.
Transfer on Death Accounts (“TOD”)
The Funds generally permits “Transfer On Death” (“TOD”) registration of shares. Upon the death
of the registered owner(s) the shares are transferred to a designated beneficiary or beneficiaries
upon receipt of notification of death and written instructions, in good order, from the beneficiary or
beneficiaries. To open a TOD account, please follow the instructions in the Funds' application or
call 800-343-5678. Please note that the TOD option for a joint account becomes effective upon
the death of all of the registered owners. At that time the listed beneficiary becomes the owner of
the account. The beneficiary for a joint account must be the same for all owners.
The terms of TOD registrations and accounts are governed by certain TOD rules (“TOD Rules”).
Please contact The CGM Funds, c/o DST Asset Manager Solutions, Inc., P.O. Box 219252,
Kansas City, MO 64121-9252, or call 800-343-5678, for a copy of the TOD Rules. By opening a
TOD account, you agree to be bound by the TOD Rules.
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Address Changes
Shareholders can request that their address of record be changed either by telephone or in writing
in accordance with the policies and procedures of the Trust. Instructions and transaction requests
by facsimile or email are not accepted. After an address change is made, no telephone or written
redemption requests will be honored for sixty days (does not apply to required minimum
distributions (“RMDs”)), unless the request includes the notarized signature of the registered
owner. Written requests for a change of address may be mailed to: The CGM Funds, c/o DST
Asset Manager Solutions, Inc., P.O. Box 219252, Kansas City, MO 64121-9252.
If a statement or check sent to a shareholder is returned as undeliverable by the post office,
mailings to the shareholder may be discontinued until the shareholder contacts CGM Shareholder
Services with correct address information.
Medallion Signature Guarantees
Certain redemption requests require a Medallion Signature Guarantee from an eligible guarantor
institution. Eligible guarantor institutions generally include banks, broker/dealers, credit unions,
members of national securities exchanges, registered securities associations, clearing agencies
and savings associations. You should verify with the institution that they are an eligible guarantor
institution prior to signing.
REDEMPTIONS
The procedures for redemption of Fund shares are summarized in the Prospectus under “How to
Sell Shares.”
Except as noted below, signatures on redemption requests must have a Medallion Signature
Guarantee.
As noted in the Prospectus, a Medallion Signature Guarantee will not be required if the proceeds
of the redemption do not exceed $50,000, and the proceeds check is made payable to the
registered owner(s) and mailed to the address of record, which has not changed in the prior sixty
days. If the address of record has changed within the prior sixty days, a Medallion Signature
Guarantee will be required (does not apply to RMDs). This policy applies to both written and
telephone redemption requests.
Redeeming by Telephone
There are three ways to redeem by telephone. In each case, a shareholder should call
800-343-5678 prior to 4:00 p.m. Eastern time (on a regular business day). Requests made after
that time or on a day when the New York Stock Exchange is not open for business cannot be
accepted. Telephone redemptions are not available for CGM Qualified Retirement Plans.
Check Sent to the Address of Record
A shareholder may request that a check be sent to the address of record on the account, provided
that the address has not changed within the prior sixty calendar days (does not apply to RMDs)
and the shareholder is redeeming $50,000 or less. Except in the case of a CGM Qualified
Retirement Plan, the option of telephone redemption by check is available to shareholders
automatically unless this option is declined in the application or in writing. The check will be made
payable to the registered owner(s) of the account.
42

If checks representing redemption proceeds are returned “undeliverable” or remain uncashed for
six months, such checks may be canceled and such proceeds shall be reinvested in the
shareholder's account at the per share net asset value determined as of the date of cancellation
of such checks. Special rules apply to fiduciary accounts. Please call CGM Shareholder Services
at 800-343-5678 for more information.
Proceeds Wired to a Pre-designated Bank
Except in the case of a CGM Qualified Retirement Plan, a shareholder may request that the
redemption proceeds be wired to the bank account designated on the Funds' application or
subsequently on a CGM Service Options Form available at www.cgmfunds.com or from the Trust
or CGM Shareholder Services. A nominal wire fee, currently $5, is deducted from the CGM
account proceeds. Please check with your banking institution as they may also charge a wire fee.
When selecting the service, a shareholder must designate a bank account to which the
redemption proceeds should be wired. Any change in the bank account so designated may be
made by furnishing CGM Shareholder Services a completed CGM Service Options Form.
Telephone redemptions may be made only if an investor's bank is a member of the Federal
Reserve System or has a correspondent bank that is a member of such System. If the account is
with a savings bank, it must have only one correspondent bank that is a member of the System. If
wire redemption proceeds are rejected by the pre-designated bank, the applicable Fund may, in
its discretion, re-wire the proceeds, issue a check for the proceeds, or reinvest the proceeds in the
Fund at the per share net asset value determined as of the date of the reinvestment.
Proceeds Sent by ACH to a Pre-designated Bank
Except in the case of a CGM Qualified Retirement Plan, a shareholder may request that the
redemption proceeds be sent by ACH to the bank account designated on the Fund application or
subsequently on a CGM Service Options Form available at www.cgmfunds.com or from the Trust
or CGM Shareholder Services, provided that the amount to be redeemed is not more than
$50,000. When selecting the service, a shareholder must designate a bank account to which the
redemption proceeds should be sent. Any change in the bank account so designated may be
made by furnishing CGM Shareholder Services a completed CGM Service Options Form.
Telephone ACH redemptions may be made only if an investor's bank offers such a service and is
a member of the Federal Reserve System or has a correspondent bank that is a member of such
System. If the account is with a savings bank, it must have only one correspondent bank that is a
member of the System. If ACH proceeds are rejected by the pre-designated bank, the applicable
Fund may, in its discretion, re-send the proceeds by ACH, issue a check for the proceeds, or
reinvest the proceeds in the Fund at the per share net asset value determined as of the date of
the reinvestment.
All Redemptions
The redemption price will be the net asset value per share next determined after the redemption
request is received by CGM Shareholder Services in "good order" (including any necessary
documentation). Redemption requests cannot be revoked once they have been received in "good
order". Under applicable anti-money laundering regulations, redemption requests may be
suspended, restricted, canceled, or processed with proceeds withheld. Proceeds resulting from a
written redemption request will be mailed or wired to you within seven calendar days after receipt
of your request in "good order". Telephone redemption proceeds will be mailed, wired or sent by
ACH within seven calendar days following receipt of a proper redemption request. If you
purchased your Fund shares by check (or through your AIP or TIP) and elect to redeem shares
within fifteen calendar days of such purchase, you may experience delays in receiving redemption
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proceeds. The Trust will process your redemption request upon receipt of a request in good order.
However, the Trust will generally postpone sending your redemption proceeds from such
investment until it can verify that your check (or AIP or TIP purchase) has been or will be
collected. Under ordinary circumstances, the Trust cannot verify collection of individual checks (or
AIP or TIP purchases) and may therefore automatically hold proceeds from redemptions
requested during the fifteen calendar day period following such investment for a total of up to
seven calendar days. There will be no such automatic delay following investments paid for by
federal funds wire or by bank cashier's check, certified check or treasurer's check although the
Trust may in any case postpone payment of redemption proceeds for up to seven calendar days.
The Funds will normally redeem shares for cash; however, the Funds reserve the right to pay the
redemption price wholly or partly in kind (by giving you securities) if the Board of Trustees of the
Trust determines it to be advisable in the interests of the remaining shareholders. During periods
of deteriorating or stressed market conditions, when an increased portion of a Fund's portfolio
may be comprised of less-liquid investments, or during extraordinary or emergency
circumstances, the Fund may be more likely to pay redemption proceeds by giving you securities.
If portfolio securities are distributed in lieu of cash, the shareholder will normally incur brokerage
commissions upon subsequent disposition of any such securities, and the shareholder may not be
able to dispose of such securities at the price at which they are valued for purposes of the
redemption. However, the Trust has elected to be governed by Rule 18f-1 under the 1940 Act
pursuant to which the Trust is obligated to redeem shares solely in cash for any shareholder
during any ninety-day period up to the lesser of $250,000 or 1% of the total net asset value of the
Fund at the beginning of such period.
A redemption constitutes a sale of the shares for federal income tax purposes on which the
investor may realize a taxable gain or loss. See “Income Dividends, Capital Gains Distributions
and Tax Status” for certain information as to federal income taxes.
Because the expense of maintaining small accounts is disproportionately high, the Trust may
close accounts with twenty shares or fewer and mail the proceeds to the shareholder.
Shareholders who are affected by this policy will be notified of the Trust's intention to close the
account, and will have sixty days immediately following the notice in which to acquire the requisite
number of shares. The minimum does not apply to retirement and Uniform Gifts to Minors Act or
Uniform Transfers to Minors Act accounts.
PURCHASES AND REDEMPTIONS THROUGH CERTAIN BROKERS
The Trust has authorized certain brokers, and these brokers have been authorized to designate
intermediaries, to accept on its behalf purchase and redemption orders. A Fund will be deemed to
have received such an order when the broker or broker designee accepts the order, which shall
be priced at the net asset value next computed after the broker or designee accepts the order.
Investors who buy, sell or exchange Fund shares through a broker or agent may be charged a fee
by that broker or agent.
INCOME DIVIDENDS, CAPITAL GAINS DISTRIBUTIONS AND TAX STATUS
As described in the Prospectus under “Dividends, Capital Gains and Taxes”, (i) it is the policy of
the CGM Focus Fund to pay annually, as dividends, substantially all net investment income, if any,
and to distribute annually all net realized capital gains, if any, after offsetting any capital loss
carryovers and (ii) it is the policy of the CGM Mutual and CGM Realty Funds to pay quarterly, as
dividends, substantially all net investment income, if any, and to distribute annually all net realized
capital gains, if any, after offsetting any capital loss carryovers.
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Income dividends and capital gain distributions are generally payable in full and fractional shares
of a Fund based upon the net asset value determined as of the close of the New York Stock
Exchange on the ex-dividend date for such dividend or distribution. Shareholders may elect to
receive their income dividends or capital gain distributions, or both, in cash. However, if a
shareholder elects to receive capital gain distributions in cash, his or her income dividends must
also be received in cash. Shareholders can elect to receive payments of cash dividends and
capital gains distributions either by check or by direct deposit to a bank account that they have
pre-designated. These elections can be made at the time the account is opened and may be
changed by the shareholder at any time by submitting a written request directly to CGM
Shareholder Services or by calling 800-343-5678. However, changes in bank account information
for direct deposits of cash dividends and capital gains distributions must be made through a CGM
Service Options Form (available at www.cgmfunds.com). In order for a change to be effective for
any dividend or distribution, it must be received by CGM Shareholder Services at least five
business days before the record date for such dividend or distribution. Instructions and transaction
requests by facsimile or email are not accepted. If a shareholder elects to receive distributions in
cash and checks are returned “undeliverable” or remain uncashed for six months, such
shareholder's cash election will be changed automatically and the shareholder's future dividend
and capital gains distributions will be reinvested in the Fund at the per share net asset value
determined as of the reinvestment date of the distribution. In addition, following such six month
period, any undeliverable or uncashed checks will be canceled and such amounts reinvested in
the Fund at the per share net asset value determined as of the date of cancellation of such
checks.
The Funds are treated as separate entities for federal income tax purposes under the Internal
Revenue Code of 1986, as amended (the “Code”). The Funds have elected to be treated and
intend to qualify for treatment each year as regulated investment companies under Subchapter M
of the Code by meeting all applicable requirements of Subchapter M, including requirements as to
the nature of each Fund's gross income, the amount of Fund distributions, and the composition of
each Fund's portfolio assets.
As regulated investment companies, the Funds generally will not be subject to U.S. federal
income or excise tax on their investment company taxable income (calculated without regard to
the dividends-paid deduction) and net capital gain (the excess of net long-term capital gains over
net short-term capital losses) to the extent that they distribute such income and gain to
shareholders in accordance with the timing requirements imposed by the Code. If a Fund failed to
qualify as a regulated investment company or failed to meet certain distribution requirements for
any year, it would generally incur a regular corporate federal income tax on all of its taxable
income, whether or not distributed, and Fund distributions would generally be taxable as ordinary
dividend income to the shareholders.
Under certain circumstances, a Fund may be able to cure a failure to qualify as a regulated
investment company, but in order to do so the Fund may incur significant Fund-level taxes and
may be forced to dispose of certain assets.
As long as they qualify for treatment as regulated investment companies under the Code, the
Funds will not be required to pay Massachusetts income or excise taxes.
The Funds intend to distribute to their shareholders, at least annually, substantially all of their
investment company taxable income (calculated without regard to the dividends-paid deduction)
and net capital gains. Each Fund is subject to a nondeductible 4% excise tax to the extent that it
does not distribute during each calendar year an amount equal to the sum of (1) at least 98% of
its ordinary income (subject to certain modifications) for the calendar year, (2) at least 98.2% of its
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capital gains in excess of its capital losses (adjusted for certain ordinary losses, as prescribed by
the Code) for the calendar year, and (3) any ordinary income and capital gains for previous years
that were not distributed during those years. The Funds intend to make distributions in a timely
manner and accordingly do not expect to be subject to the excise tax.
For U.S. federal income tax purposes, unused capital losses may be carried forward and applied
against future capital gains. Net short-term and long-term capital losses may be carried forward
without limit and will retain their character as either short-term or long-term capital losses. As of
December 31, 2020, the CGM Focus Fund had $247,490,878 of short-term capital loss
carryforwards, the CGM Mutual Fund had $13,510,135 of short-term capital loss carryforwards ,
and the CGM Realty Fund had $41,522,671 of short-term capital loss carryforwards and
$18,447,323 of long-term capital loss carryforwards. Under certain circumstances, a Fund may
elect to treat capital losses as though they were incurred on the first day of the taxable year
following the taxable year in which they were actually incurred.
A distribution will be treated as paid by a Fund and received by the applicable shareholder on
December 31 of a given calendar year if it is declared by the Fund in October, November or
December, payable to shareholders of record in such a month, and is paid by the Fund during
January of the following calendar year.
Shareholders of the Funds normally will have to pay federal income tax, any state or local income
taxes and, if applicable, a Medicare contribution tax, on Fund dividends and capital gain
distributions, whether the distributions are made in cash or additional shares. The 3.8% Medicare
contribution tax is imposed on all or a portion of net investment income, generally including
interest, dividends, and certain capital gains of U.S. individuals with adjusted gross income
exceeding certain thresholds and of certain estates and trusts. Certain tax-exempt educational
institutions will be subject to a 1.4% tax on net investment income.
Distributions paid by the Funds from ordinary income (including dividends and interest) and net
short-term capital gains will be taxable to shareholders as ordinary income for federal income tax
purposes.
Distributions of ordinary dividends to a Fund's non-corporate shareholders may be treated as
"qualified dividend income" (“QDI”), which may qualify for a reduced tax rate, to the extent such
distributions are derived from, and reported by the Fund as, QDI, so long as the recipient and the
Fund satisfy certain holding period requirements. If 95% or more of a Fund's gross income
(calculated without taking into account net capital gain derived from sales or other dispositions of
stock or securities) consists of QDI, the Fund may report, and the Fund's non-corporate
shareholders may then treat, all distributions of such income as QDI. QDI generally is income
derived from dividends from U.S. corporations or from “qualified foreign corporations,” which are
corporations that are either incorporated in a U.S. possession or eligible for benefits under certain
U.S. tax treaties. “Passive foreign investment companies” (“PFICs”) are not “qualified foreign
corporations” for this purpose. Dividends from REITs will generally be treated as QDI only to the
extent that the REIT derived its income from QDI. Distributions from a foreign corporation that is
not in general a “qualified foreign corporation” may nevertheless be treated as QDI if the
applicable stock is readily tradable on an established U.S. securities market.
The portion of a Fund's dividends that is derived from dividend income from U.S. corporations will
normally be eligible for the dividends-received deduction for corporate shareholders if the recipient
otherwise qualifies for that deduction with respect to its holding of Fund shares. Availability of the
deduction for particular corporate shareholders is subject to certain limitations and may result in
certain basis adjustments. Distributions that a Fund receives from REITs, and dividends paid by
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the Fund from such distributions, will not qualify for this deduction. If a Fund invests in certain
high yield original issue discount obligations issued by corporations, a portion of the original issue
discount accruing on the obligations may be eligible for the deduction for dividends received by
corporations.
Distributions of net capital gain that are reported by a Fund as capital gain dividends are taxable
as long-term capital gains for federal income tax purposes, regardless of the length of time
shareholders have owned shares of that Fund.
To the extent that a Fund makes a distribution in excess of its current and accumulated earnings
and profits, the distribution will be treated first as a tax-free return of capital, reducing the tax basis
in a shareholder’s shares in that Fund, and then, to the extent the distribution exceeds such tax
basis, as a taxable gain from the sale of such shares.
If a Fund meets certain distribution requirements, but chooses to retain some portion of its taxable
income or gains, it generally will be subject to U.S. federal income tax at the regular corporate rate
on the amount retained. The Fund may designate certain amounts retained as undistributed net
capital gain in a notice to its shareholders, who (i) will be required to include in income for U.S.
federal income tax purposes, as long-term capital gain, their proportionate shares of the
undistributed amount so designated, (ii) will be entitled to credit their proportionate shares of the
income tax paid by that Fund on that undistributed amount against their federal income tax
liabilities and to claim refunds to the extent such credits exceed their liabilities and (iii) will be
entitled to increase their tax basis, for federal income tax purposes, in their shares by an amount
equal to the excess of the amount of undistributed net capital gain included in their respective
income over their respective income tax credits.
Any Fund distribution will have the effect of reducing the per share net asset value of shares in
that Fund by the amount of the distribution. Shareholders purchasing shares shortly before the
record date of a distribution may thus pay the full price for the shares and then effectively receive
a portion of the purchase price back as a taxable distribution.
Upon the sale or other disposition of Fund shares by a shareholder that holds such shares as a
capital asset, the shareholder may realize a capital gain or loss, which will be long-term or shortterm, generally depending upon the shareholder's holding period for the shares. Any loss realized
upon a disposition of Fund shares held for six months or less will be treated as a long-term capital
loss to the extent of any distributions of net capital gain made with respect to those shares. Any
loss realized on a sale or exchange will be disallowed to the extent the shares disposed of are
replaced (including replacement with shares acquired pursuant to a dividend reinvestment plan)
within a period of 61 days beginning 30 days before and ending 30 days after disposition of the
shares. In such a case, the basis of the shares acquired will be adjusted to reflect the disallowed
loss.
An investment in zero coupon securities, deferred interest securities, payment-in-kind securities,
certain stripped securities, and certain securities purchased at a market discount may cause a
Fund to recognize income prior to the receipt of cash payments with respect to those securities. In
order to distribute this income and avoid a tax on the Fund, the Fund may be required to liquidate
portfolio securities that it might have otherwise continued to hold, potentially resulting in additional
taxable gain or loss to that Fund.
The Funds may invest in publicly traded partnerships. Allocations from publicly traded
partnerships are generally recorded based on the characterization reported on the Fund’s
schedule K-1 received from the partnership.
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Noncorporate taxpayers are generally eligible for a deduction of up to 20% of the taxpayer’s
“qualified publicly traded partnership income.” Subject to any future guidance to the contrary, a
Fund will not be able to claim such a deduction in respect of income allocated to it by any publicly
traded partnerships in which it invests, and shareholders ostensibly will not be able to claim such
a deduction in respect of Fund dividends attributable to any such income.
If a Fund receives a dividend (other than a capital gain dividend) in respect of any share of REIT
stock with a tax holding period of at least 46 days during the 91–day period beginning on the date
that is 45 days before the date on which the stock becomes ex-dividend as to that dividend, then
Fund dividends attributable to that REIT dividend income (as reduced by certain fund expenses)
may be reported by the Fund as eligible for the 20% deduction for “qualified REIT dividends”
generally available to noncorporate shareholders under the Code. In order to qualify for this
deduction, noncorporate shareholders must meet minimum holding period requirements with
respect to their Fund shares.
The Funds may invest in foreign entities that may be treated as PFICs for U.S. federal income tax
purposes. If a Fund does invest in PFICs, it may be required to pay additional tax (and interest) in
respect of distributions from, and gains attributable to the sale or other disposition of the stock of,
such entities. If the Fund is eligible to make and makes either a “qualified electing fund” election or
a “mark to market” election with respect to an investment in a PFIC, then the Fund may have
taxable income from such investment regardless of whether or not the Fund receives any actual
distributions of cash from such PFIC in any given year. In order to distribute this income and avoid
a tax on the Fund, the Fund may be required to liquidate portfolio securities that it might have
otherwise continued to hold, potentially resulting in additional taxable gain or loss to the Fund.
Gains from the sale of stock of PFICs may also be treated as ordinary income. In order for a Fund
to make a qualified electing fund election with respect to a PFIC, the PFIC would have to agree to
provide certain tax information to the Fund on an annual basis, which it might not agree to do.
Each Fund may limit and/or manage its holdings in PFICs to limit its tax liability or maximize its
return from these investments.
Investment income received by a Fund and gains with respect to foreign securities may be subject
to foreign taxes, a portion of which may be recoverable, including foreign taxes withheld at the
source. The United States has entered into tax treaties with many foreign countries that may
entitle the Fund to a reduced rate of tax or an exemption from tax on such income; the Funds
intends to qualify for treaty reduced rates where available.
If more than 50% of the value of a Fund’s assets at the close of any taxable year consists of stock
or securities of foreign corporations, which for this purpose may include obligations of foreign
governmental issuers, the Fund may elect, for U.S. federal income tax purposes, to treat any
foreign income or withholding taxes paid by the Fund as paid by its shareholders. For any year
that a Fund is eligible for and makes such an election, each shareholder of the Fund will be
required to include in income an amount equal to his or her allocable share of qualified foreign
income taxes paid by the Fund, and shareholders will be entitled, subject to certain holding period
requirements and other limitations, to credit their portions of these amounts against their U.S.
federal income tax due, if any, or to deduct their portions from their U.S. taxable income, if any. No
deductions for foreign taxes paid by a Fund may be claimed, however, by non-corporate
shareholders who do not itemize deductions, and no deductions for foreign taxes will be permitted
to individuals in computing their alternative minimum tax liability. Foreign taxes paid by a Fund
may reduce the return from the Fund’s investments. Under certain circumstances, if a Fund
receives a refund of foreign taxes paid in respect of a prior year, the value of Fund shares could
be reduced, or any foreign tax credits or deductions passed through to shareholders in respect of
the Fund’s foreign taxes for the current year could be reduced.
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Dividends paid by the Funds that are derived from interest on obligations of the U.S. Government
and certain of its agencies and instrumentalities (but generally not distributions of capital gains
realized upon the disposition of such obligations) may be exempt from certain state and local
income taxes. The Funds generally intend to advise shareholders of the extent, if any, to which
any dividends consist of interest that may be eligible for such an exemption.
Dividends and certain other payments (but not distributions of net capital gain) to persons who are
neither citizens nor residents of the United States or U.S. entities (“non-U.S. persons”) are
generally subject to U.S. federal income tax withholding at the rate of 30%. The Funds intend to
withhold at that rate on taxable dividends and such other payments to non-U.S. persons that are
subject to such withholding. Such withholding generally will not apply to certain dividends reported
by a Fund as (i) interest-related dividends, to the extent such dividends are derived from the
Fund’s “qualified net interest income,” or (ii) short-term capital gain dividends, to the extent such
dividends are derived from the Fund’s “qualified short-term gain”. “Qualified net interest income” is
the Fund’s net income derived from U.S.-source interest and original issue discount, subject to
certain exceptions and limitations. “Qualified short-term gain” generally means the excess of the
net short-term capital gain of the Fund for the taxable year over its net long-term capital loss, if
any. A Fund may withhold at a lower rate permitted by an applicable treaty if the applicable
shareholder provides the documentation required by the Fund. Any amounts over-withheld may
be recovered by such persons by filing a claim for refund with the U.S. Internal Revenue Service
(“IRS”) within the time period appropriate to such claims. Fund distributions received by non-U.S.
persons also may be subject to tax under the laws of their own jurisdictions.
The CGM Realty Fund may be required to apply special withholding rules to distributions to
certain non-U.S. persons to the extent such distributions are attributable to gain from sales of
“United States real property interests” held directly or indirectly by the Fund. Those rules, if
applicable, require withholding at the rate of 21% of such a distribution otherwise payable to a
non-U.S. individual or corporation that held more than 5% of the Fund's shares at any time during
the one-year period ending on the date of the distribution. A distribution that is subject to 21%
withholding will not also be subject to the 30% withholding tax described in the preceding
paragraph. Distributions subject to 21% withholding will be treated as income effectively
connected with a trade or business within the United States, and a non-U.S. person receiving
such a distribution generally will be required to file a U.S. federal income tax return for the period
in which such distribution is received.
Unless certain non-U.S. entities that hold shares in a Fund comply with IRS requirements that will
generally require them to report information regarding U.S. persons investing in, or holding
accounts with, such entities, a 30% withholding tax may apply to a Fund’s distributions payable to
such entities. A non-U.S. shareholder may be exempt from the withholding described in this
paragraph under an applicable agreement between the U.S. and a foreign government, provided
that the shareholder and the applicable foreign government comply with the terms of such
agreement.
A shareholder will be subject to backup withholding on distributions, redemptions and certain
other payments unless such shareholder (a) is a corporation or comes within certain other exempt
categories and, when required, demonstrates this fact, or (b) provides a taxpayer identification
number, certifies that the shareholder is not subject to backup withholding, and otherwise
complies with applicable requirements of the backup withholding rules. A shareholder who does
not provide his/her correct taxpayer identification number may also be subject to penalties
imposed by the IRS. Any amount paid as backup withholding will be creditable against the
shareholder's income tax liability so long as a return is timely filed. Backup withholding will not be

49

applied to payments that have been subject to the 30% withholding tax on shareholders who are
non-U.S. persons. The backup withholding rate is currently 24%.
As required by federal law, CGM Shareholder Services will send you and the IRS an annual
statement detailing federal tax information, including dividends, distributions and redemption
proceeds paid to you during the preceding year, generally on or before January 31st of the
succeeding year or, if a Fund files for an extension with the IRS, on or before March 2nd of the
succeeding year. Your annual statement generally will also include information as to the cost basis
of shares redeemed or exchanged during the year and the gain or loss realized. Be sure to keep
these statements as permanent records. A fee may be charged for any duplicate information that
you request.
For shares purchased on or after January 1, 2012 (“covered shares”), the basis reported for the
year in which a sale or exchange occurs will be subject to IRS regulations for mutual fund
companies, and you will generally be required to report the same basis on your tax return. For
shares purchased prior to January 1, 2012 (“non-covered shares”), cost basis information is
provided for your reference (on eligible accounts), but you may be entitled to use a different basis
computation method.
You must select a cost basis computation method on the CGM Funds Application when
establishing a new account. If you do not elect a cost basis method CGM will by default apply the
Average Cost (“ACST”) method to calculate your basis on any redemption or exchange. You may
change the cost basis method on an existing account by completing a CGM Service Options Form
(available at www.cgmfunds.com). In applying any basis computation method, shares purchased
on or after January 1, 2012 will be treated as held in a separate account from shares acquired
before that date. The application of a method other than ACST may be affected by the timing of
your election and, particularly, whether shares in your account have been redeemed or
exchanged prior to making the election. Consult your tax adviser to determine which method best
suits your individual tax situation. For additional information please call CGM Shareholder
Services at 800-343-5678.
PROXY VOTING GUIDELINES AND PROCEDURES
The Board of Trustees has approved delegating proxy voting discretion to CGM. CGM's detailed
proxy voting guidelines and procedures are attached as Appendix B to this SAI. Information
regarding how the Funds voted proxies relating to portfolio securities during the most recent 12month period ended June 30 is available free of charge, upon request, by calling 800-345-4048,
and on the SEC’s website at www.sec.gov.
FINANCIAL STATEMENTS
The financial statements for the year ended December 31, 2020, included in the Funds' Annual
Reports to Shareholders for the year ended December 31, 2020, are incorporated herein by
reference.
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APPENDIX A
RATINGS
Description of Moody’s Investors Service, Inc.’s Long-Term Obligation Ratings:
Moody’s long-term obligations are assigned to issuers or obligations with an original maturity of
one year or more and reflect both on the likelihood of a default on contractually promised
payments and the expected financial loss suffered in the event of default.
Aaa

Obligations rated Aaa are judged to be of the highest quality, subject to the lowest
level of credit risk.
Aa
Obligations rated Aa are judged to be of high quality and are subject to very low credit
risk.
A
Obligations rated A are judged to be upper-medium grade and are subject to low credit
risk.
Baa
Obligations rated Baa are judged to be medium-grade and subject to moderate credit
risk and as such may possess certain speculative characteristics.
Ba
Obligations rated Ba are judged to be speculative and are subject to substantial credit
risk.
B
Obligations rated B are considered speculative and are subject to high credit risk.
Caa
Obligations rated Caa are judged to be speculative of poor standing and are subject to
very high credit risk.
Ca
Obligations rated Ca are highly speculative and are likely in, or very near, default, with
some prospect of recovery of principal and interest.
C
Obligations rated C are the lowest rated and are typically in default, with little prospect
for recovery of principal or interest.
Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification
from Aa through Caa. The modifier 1 indicates that the obligation ranks in the higher end of its
generic rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3
indicates a ranking in the lower end of that generic rating category. Additionally, a “(hyb)”
indicator is appended to all ratings of hybrid securities issued by banks, insurers, finance
companies, and securities firms.*
* By their terms, hybrid securities allow for the omission of scheduled dividends, interest, or
principal payments, which can potentially result in impairment if such an omission occurs.
Hybrid securities may also be subject to contractually allowable write-downs of principal that
could result in impairment. Together with the hybrid indicator, the long-term obligation rating
assigned to a hybrid security is an expression of the relative credit risk associated with that
security.
Description of Standard & Poor’s Ratings Group’s Long-Term Issue Credit Ratings:
Issue credit ratings are based, in varying degrees, on S&P Global Ratings’ analysis of the
following considerations: (i) the likelihood of payment--the capacity and willingness of the obligor
to meet its financial commitments on an obligation in accordance with the terms of the obligation;
(ii) the nature and provisions of the financial obligation; and (iii) the protection afforded by, and
relative position of, the financial obligation in the event of a bankruptcy, reorganization, or other
arrangement under the laws of bankruptcy and other laws affecting creditors’ rights.
An issue rating is an assessment of default risk but may incorporate an assessment of relative
seniority or ultimate recovery in the event of default. Junior obligations are typically rated lower
than senior obligations, to reflect lower priority in bankruptcy, as noted above. (Such
differentiation may apply when an entity has both senior and subordinated obligations, secured
and unsecured obligations, or operating company and holding company obligations.)
A-1

AAA
AA
A

BBB
BB, B,
CCC, CC
and C
BB

B

CCC

CC

An obligation rated ‘AAA’ has the highest rating assigned by S&P Global Ratings.
The obligor’s capacity to meet its financial commitments on the obligation is
extremely strong.
An obligation rated ‘AA’ differs from the highest-rated obligations only to a small
degree. The obligor’s capacity to meet its financial commitments on the obligation
is very strong.
An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of
changes in circumstances and economic conditions than obligations in higherrated categories. However, the obligor’s capacity to meet its financial
commitments on the obligation is still strong.
An obligation rated ‘BBB’ exhibits adequate protection parameters. However,
adverse economic conditions or changing circumstances are more likely to
weaken the obligor’s capacity to meet its financial commitments on the obligation.
Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant
speculative characteristics. ‘BB’ indicates the least degree of speculation and ‘C’
the highest. While such obligations will likely have some quality and protective
characteristics, these may be outweighed by large uncertainties or major
exposure to adverse conditions.
An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative
issues. However, it faces major ongoing uncertainties or exposure to adverse
business, financial, or economic conditions that could lead to the obligor’s
inadequate capacity to meet its financial commitments on the obligation.
An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated
‘BB’, but the obligor currently has the capacity to meet its financial commitments
on the obligation. Adverse business, financial, or economic conditions will likely
impair the obligor’s capacity or willingness to meet its financial commitments on
the obligation.
An obligation rated ‘CCC’ is currently vulnerable to nonpayment and is dependent
upon favorable business, financial, and economic conditions for the obligor to
meet its financial commitments on the obligation. In the event of adverse
business, financial, or economic conditions, the obligor is not likely to have the
capacity to meet its financial commitments on the obligation.
An obligation rated ‘CC’ is currently highly vulnerable to nonpayment. The ‘CC’
rating is used when a default has not yet occurred but S&P Global Ratings
expects default to be a virtual certainty, regardless of the anticipated time to
default.

C

An obligation rated ‘C’ is currently highly vulnerable to nonpayment and the
obligation is expected to have lower relative seniority or lower ultimate recovery
compared with obligations that are rated higher.

D

An obligation rated ‘D’ is in default or in breach of an imputed promise. For nonhybrid capital instruments, the ‘D’ rating category is used when payments on an
obligation are not made on the date due, unless S&P Global Ratings believes that
such payments will be made within five business days in the absence of a stated
grace period or within the earlier of the stated grace period of 30 calendar days.
The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the
taking of similar action and where default on an obligation is a virtual certainty, for
example due to automatic stay provisions. A rating on an obligtaion is lowered to
‘D’ if it is subject to a distressed exchange offer.

*Ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) sign to
show relative standing within the rating categories.
Active Qualifiers (Currently applied and/or outstanding)
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S&P Global Ratings uses the following qualifiers that limit the scope of a rating. The structure of
the transaction can require the use of a qualifier such as a ‘p’ qualifier, which indicates the rating
addresses the principal portion of the obligation only. A qualifier appears as a suffix and is part of
the rating.
Federal deposit insurance limit: ‘L’ qualifier
Ratings qualified with ‘L’ apply only to amounts invested up to federal deposit insurance limits.
Principal: ‘p’ qualifier
This suffix is used for issues in which the credit factors, the terms, or both that determine the
likelihood of receipt of payment of principal are different from the credit factors, terms, or both that
determine the likelihood of receipt of interest on the obligation. The ‘p’ suffix indicates that the
rating addresses the principal portion of the obligation only and that the interest is not rated.
Preliminary ratings: ‘prelim’ qualifier
Preliminary ratings, with the ‘prelim’ suffix, may be assigned to obligors or obligations, including
financial programs, in the circumstances described below. Assignment of a final rating is
conditional on the receipt by S&P Global Ratings of appropriate documentation. S&P Global
Ratings reserves the right not to issue a final rating. Moreover, if a final rating is issued, it may
differ from the preliminary rating.
Preliminary ratings may be assigned to obligations, most commonly structured and project finance
issues, pending receipt of final documentation and legal opinions.
Preliminary ratings may be assigned to obligations that will likely be issued upon the obligor’s
emergence from bankruptcy or similar reorganization, based on late-stage reorganization plans,
documentation, and discussions with the obligor. Preliminary ratings may also be assigned to the
obligors. These ratings consider the anticipated general credit quality of the reorganized or postbankruptcy issuer as well as attributes of the anticipated obligation(s).
Preliminary ratings may be assigned to entities that are being formed or that are in the process of
being independently established when, in S&P Global Ratings’ opinion, documentation is close to
final. Preliminary ratings may also be assigned to the obligations of these entities. Preliminary
ratings may be assigned when a previously unrated entity is undergoing a well‑formulated
restructuring, recapitalization, significant financing, or other transformative event, generally at the
point that investor or lender commitments are invited. The preliminary rating may be assigned to
the entity and to its proposed obligation(s). These preliminary ratings consider the anticipated
general credit quality of the obligor, as well as attributes of the anticipated obligation(s), assuming
successful completion of the transformative event. Should the transformative event not occur,
S&P Global Ratings would likely withdraw these preliminary ratings. A preliminary recovery rating
may be assigned to an obligation that has a preliminary issue credit rating.
Termination structures: ‘t’ qualifier
This symbol indicates termination structures that are designed to honor their contracts to full
maturity or, should certain events occur, to terminate and cash settle all their contracts before their
final maturity date.
Counterparty instrument rating: ‘cir’ qualifier
This symbol indicates a counterparty instrument rating, which is a forward-looking opinion about
the creditworthiness of an issuer in a securitization structure with respect to a specific financial
obligation to a counterparty (including interest rate swaps, currency swaps, and liquidity facilities).
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The counterparty instrument rating is determined on an ultimate payment basis; these opinions do
not take into account timeliness of payment.

A-4

APPENDIX B
CAPITAL GROWTH MANAGEMENT
PROXY VOTING POLICIES AND PROCEDURES
The following policies and procedures apply in voting proxies on behalf of accounts for which
Capital Growth Management Limited Partnership (“CGM”) has voting authority.
1.

CGM’s policy is to vote – not abstain from voting – on all issues presented on portfolio
securities held for our advisory clients.

2.

All issues presented for security holder vote are considered from an investment point
of view and voted in the best investment interests of the beneficial owners of the
account holding the securities that are being voted, with the goal of maximizing the
long-term value of the account.

3.

Proxies generally are voted by the investment manager responsible for the account
holding the securities to be voted (the “manager”), under the supervision of the CGM
Proxy Committee (the “Proxy Committee”). The Proxy Committee shall consist of G.
Kenneth Heebner and Elise Schaefer, and such other members who may be appointed
by G. Kenneth Heebner from time to time. The Proxy Committee is responsible for
reviewing these policies and procedures on at least an annual basis and making any
necessary or desirable changes hereto. Managers may, but subject to paragraphs 6, 7
and 8 are not required to, consult with the Proxy Committee on how to vote particular
proxies. Managers are required to follow any definitive determination by the Proxy
Committee to vote a proxy in a particular manner.

4.

Where CGM has been directed to vote in a particular manner by a client, pursuant to a
contractual obligation with that client or a specific direction from the client as to a
particular proxy vote, the applicable manager will vote the proxy in the manner directed
by the client, subject to any contrary determination by the Proxy Committee.

5.

Generally, proxies covering routine matters are voted in favor of management
proposals, subject, in each case, to the duty to act solely in the best interest of the
beneficial owners of accounts holding the securities that are being voted.

6.

Proxy items involving non-routine issues generally will be voted as recommended
by management, but will be voted against management if the manager responsible for
voting the proxy believes that the management recommendation is not in the best
interest of the beneficial owners of accounts holding the securities that are being
voted.
It is CGM policy to generally vote against: extreme anti-takeover measures. Extreme
measures include, but are not limited to establishing a separate class of voting shares;
shareholder proposals regarding the exercise of poison pills without stockholder
approval; stock option plans that would cause excessive dilution (dilution of 10% or
more is unacceptable); and an increase in authorized shares which dilute the interests
of present shareholders, subject, in each case, to the duty to act solely in the best
interest of the beneficial owners of accounts holding the securities that are being
voted.
Management proposals regarding executive compensation ("Say on Pay" proposals)
are evaluated on a case-by-case basis. Where the proposal effectively demonstrates
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a strong relationship between executive pay and performance over time, CGM will
generally vote in favor of the proposal.
The voting policies contained in this paragraph 6 may be superseded where the
relevant manager, with the approval of the Proxy Committee, determines that doing so
is in the best interest of the beneficial owners of the relevant accounts.
7.

If a manager determines that a proposal deserves special attention, it will be discussed
with the Proxy Committee.

8.

All employees of CGM are under a duty to report to the Proxy Committee any potential
conflict of interest of which they become aware regarding voting proxies for client
accounts. Employees will be periodically notified of this duty.

9.

The Proxy Committee shall consider all potential conflicts of interest brought to its
attention pursuant to paragraph 8 hereof or otherwise coming to its attention, and will
determine whether there exists a material conflict of interest with respect to the proxies
in question. A conflict of interest will be considered material to the extent that it is
determined that such conflict has the potential to influence CGM’s decision-making in
voting the proxy. Where it is deemed that a material conflict of interest does not exist,
the relevant manager may vote such proxy, subject to the duty to act solely in the best
interest of the beneficial owners of accounts holding the securities that are being
voted.

10.

Where it is determined by the Proxy Committee that a material conflict of interest does
exist, the material conflict shall be disclosed to the applicable client and their consent
shall be solicited on whether the proxy may be voted in the manner recommended by
CGM. If the client does consent, then the proxy shall be voted in such a manner. If the
client does not consent, the proxy shall (i) be voted in the manner directed by the
client, or, lacking such direction, (ii) not be voted.

11.

CGM shall maintain, in an easily accessible place for a period of not less than five
years from the end of the fiscal year during which the last entry was made on such
record, the first two years in an appropriate office of CGM: (i) a copy of these proxy
voting policies and procedures, (ii) proxy statements received regarding client
securities, (iii) records of votes cast on behalf of clients, (iv) records of client requests
for proxy voting information, and (v) any documents created by CGM that were
material to making a decision how to vote, or that memorialized the basis for the
decision. CGM may rely on proxy statements filed on the Securities and Exchange
Commission’s EDGAR system instead of keeping its own copies, and may rely on
proxy statements and records of proxy votes cast by CGM that are maintained with a
third party, such as a proxy voting service, provided that CGM has obtained an
undertaking from the third party to provide a copy of the documents promptly upon
request.

12.

CGM shall periodically report to the Trustees of CGM Trust as to actions taken in
accordance with these policies and procedures.

13.

CGM will provide clients with a copy of these policies and procedures promptly upon
request.
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